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REPORT  <M  INTERIM  LEGISLATE 


ApsU'  16, 1917. 

Hon.  Claude  KrrcmN,  ,  ,^ 

Chairman  CommitUe  on  Ways  arid  Means, 

Bmue  <(f  Bepresentatvses. 

Mr.  Chairman  :  In  reply  to  your  1«*^.^AP«J*» 
"miff^estions  in  view  of  the  present  GOHditiOT»,  m  opMection  wim 

anffSbk  —  — which  X"-"  ^"SSSr^lX 
sider  at  this  aesBion  of  Congress,  the  T»nfl  Cmbbubbkm  TOhnutt  to» 

foUo>wiiigi   

PBOBLEM  STATffl>. 

Assuming  that  the  revenue  exigencies  of  Uie  war  will  nec^itate 

increased  Customs  duties  and  >^*«Sl^^™^tin  S^^^ 

Commission  feels  that  the  Ways  and  ^eajsCoi^tteewm^e^ 

protect  the  Government  agamst  revenue 
tained  heretofore,  without  any  advantage  to 

the  interval  ensuing  between  the  report  of  a  revenue  bili  cwrymg 
i^creLed  customs  duties  and  the  date  of  f^^^^^^ 
During  this  period  it  is  a  common  practice  to  witiidraw  «^ 
warehouses,  and  to  import  directly  "^f.^'^^^. 
than  would  normally  be  mtroduced,  m  order  to  get 
existing  lower  rates  of  duty.  .  Thus,  while  ^ongre^  «  d^b^^ 
oTa  revenue  measure  carrymg  increased  rates   the  €to^«ta^ 
loses  large  sums  of  potential  revenue.    On  the  other  hand,  ^e^n- 
i^er  does  not  as  a  rule,  get  the  benefit  of  the  lower  revenue  ratjSs 
ir^hii  ^fc^oods  are  imported.    The  level  of  prices  at  which  the 
gLds  a7e  sold  for  consumption  is  fixed  by  the  higher  rates  of  duty 
toded  by  the  new  law  wl;i^  enacted. 

LENGTH  OF  INTERVAL. 

Six  months  elapsed  between  the  date  <>'^  ^«        .  ^f? 

1913  was  reported  to  the  House  of  R^P^^^J?*-*^'?^?;**^^^ 
which  it  became  effective.    The  correspondmg  P^*~^»^JJ 
case  of  previous  revenue  measures  varied  from  two  numtlis  to  eignt 

EFFECT  OF  INOBllASBD  OUOTOIB  IWTIM  OH  MK»TS. 

During  the  mterval  of  five  months  elapsing  between  the  reporting 
bv  tt^a^  and  Means  Committee  of  tke  revenue  bill  of  1897  and 
HntP  of  Us  ^ctiveneas,  hnports  valued  at  approximately 
Slq  000  000  c^eStoX^Stry.  Thedifference  between  the  reve- 
nue se3froTtC  Stp^rS^the  rates  actually  in  force  under  he 
?rriff  act  of  1^^^^^       the  revenue  that  would  have  accrued  at  the 

:  S  of  the  act  of  189T,  hjjd  thj«e  ^^'^'^^^'"^t 
«74»000,000.   The  most  important  Item  was  WOOL    Ihe  quanuty  oi 
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VSJXBm  LBCOBLAXIOl^. 


this  commodity  imported  free  into  the  United  States  during  that 
p«riod  would  have  pdded,  under  the  rates  of  the  act  of  1897,  about 
JS?  500  000.  On  manufactures  of  wool,  the  additional  revenue 
would  have  been  about  $10,000,000.  On  sugar  the  additional 
revenue  would  have  been  about  $18,600,000.  •  j    -  v 

The  importations,  during  the  five  months'  interun  period  of  the 
revenue  bfll  of  1897,  of  commodities  for  which  the  new  legislation  nio- 
vided  higher  rates  were  unusual  and  abnormal.  In  the  correspondmg 
period  of  five  montira  in  1896  tiie  value  of  wool  imported  was  about 
$7,360,000;  in  the  mterim  period  in  1897  the  value  was  $41,700,000. 
In  these  same  periods  the  unportation  of  manufactures  of  wool  was 
$14  190  000  in  the  five  months  of  1896,  and  $30,475,000  for  the  five 
months  of  1897.  Manufactures  of  silk  for  the  same  p«niod  increased 
from  $8,618,000  to  $12,680,000.  Every  article  for  which  increased 
rates  were  provided  was  imported  during  the  interim  period  in  quan- 
tities greatly  in  excess  of  the  quantities  imported  during  the  corre- 
sponding period  of  the  previous  year.  , 

If,  during  the  five  months'  interim  preceding  the  next  ensumg 
revenue  act^  that  of  1909,  the  following  articles  had  been  subjected 
to  the  rates  of  duty  carried  by  that  act,  the  increased  revenue  would 
have  exceeded  $2,500,000: 

Articles.  ^        ,  ^ 

Berenue  lost. 


Q*^w««.    $635,000 

Lemona  •••••   m  \nn 

Shingles  •  -   „°^'  ^ 

Gin,  whisky,  cordials,  and  alcoholic  compounds   nil'nnft 

Cotton  lace,  lace  curtains,  etc.  (estunated)  »   ■I,ux4,uw 


Total  raveniie  lost  ••  2,502,500 


Another  example  is  found  in  the  working  of  a  commercial  agree- 
ment with  France,  authorized  by  section  3  of  the  tariff  act  of  1897. 
By  this  agreement  champagne  and  other  sparkling  wines  were  sub- 
jected to  a  special  duty  of  $6  per  dozen  quarts,  instead  of  the  normal 
duty  of  $8  per  dozen  quarts  levied  by  the  act  of  1897.^  The  act  of 
1909  raised  this  normal  duty  to  $9.60  per  dozen  quarts,  and  also 
provided  for  the  tOTmination  on  October  31,  1909,  of  the  commercial 
agreement  rrfewed  to.  In  the  interval  between  the  report  of  this 
tariff  biU  to  the  House  of  Representatives  on  March  18,  1909,  and 
the  expiration  of  the  commercial  agreement,  October  31,  1909,  an 
extraordinary  quantity  of  champagne  was  miported  m  to  the  United 
States,  upon  which  the  difference  between  the  duty  of  $6  per  dozen 
quarts  actually  collected  and  the  duty  of  $9.60  per  dozen  quarts 
which  eventually  came  into  dfect  amounted  to  a  loss  m  revenue  of 
$1  610  000  The  average  montiily  imports  of  champagne,  which  had 
been  about  $300,000  in  1908,  rose  to  over  $900,000  dunng  ^lose 
eight  interim  months  of  1909.  It  should  be  borne  m  mmd  that  the 
interval  during  which  the  change  in  the  duty  on  champagne  was  im- 
pending was  unusually  long,  because  of  its  connection  with  the  com- 
mercial agreement.  Nevertheless,  the  case  illustrates  the  loss  of 
duty  which  takes  place  in  any  period  when  legislation  for  increase 
of  duties  is  pending. 

*   .     —  


1  Tbe  i«teB  for  ^to  aiid  baltfints  ««•  praport^^ 
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mrnrs  of  dtobbasb  of  uptbenal-revenub  taxes  on  withdbawals 

VBOM.  BOND. 

Mention  should  also  be  made  of  the  importance  of  this  matter  as 
related  to  internal-revenue  taxes  on  commodities.  In  1894  an  in- 
<srease  was  made  m  tiie  tax  <m  distilled  spirits,  from  a  net  rate  of  92^ 
cents  a  gaUon  to  $1.10  a  gallon.  The  bill  providing  for  this  increase 
was  under  consideration  firom  December  19, 1893,  to  August  28,  1894. 
Durin<r  tiiat  period  a  large  amount  of  spirits  was  withdrawn  from 
warehouse,  the  withdrawals  amounted  to  about  92,500,000  gallons 
in  the  period  of  1893-94,  compared  witii  only  64,500,000  gallons  dur- 
ing the  correspondmg  period  of  1892-93.  On  tiie  withdrawals  of 
1893-94  (92,500,000  gallons),  the  difference  m  revenue  between  the 
old  and  new  rates,  on  the  quantity  actiially  withdrawn,  was  ovw 

$18,000,000.  ,     „      .     «r  »* 

Agaiil,  the  act  of  June  13,  1898,  the  Spanish  War  revenue  act, 
mcreased  the  tax  upon  manufactured  tobacco  from  6  cents  to  12 
cents  a  pound.  During  the  seven  weeks,  when  the  bdl  can^g  this 
increase  was  under  consideration,  the  witiidrawals  of  manufactured 
tobacco  from  warehouse  were  about  55,000,000  pounds,  ^c^- 
responding  period  of  1897  the  withdrawals  had  been  only  «>jOOO»OOU 
pounds.  Dn  the  withdrawals  of  1898  (55,000,000  pounds)  the  new 
rate  of  12  cents  would  have  yielded  $3,300,000  revenue  above.that 
from  a  rate  of  6  cents.  As  a  matter  of  fact,  m  the  war-revenue  act 
of  1898  an  attempt  was  made  to  prevent  the  loss  of  revenue  by 
following  the  tobacco  after  it  had  got  mto  traders  hands.  But 
certain  concessions  as  to  tobacco  in  store  or  m  the  channels  of  trade 
were  made  which  amounted  to  an  abatement  of  one-half  the  in^ 
creased  tax.  In  addition  to  the  decrease  thus  permitted,  a  consid- 
erable portion  of  unconsumed  tobacco  in  the  channels  of  trade 
escaped  the  new  taxation.  More  complete  description  o£  this  will  be 
found  m  Exhibit  V  (p.  33),  annexed  to  this  report. 

During  this  same  interun  period  of  1898  the  taxes  collected  on 
feimented  Uquors,  manufactured  tobacco,  snuff,  cigars  and  cigarettes, 
large  and  small,  amounted  to  $11,408,201.  At  the  rates  subsequently 
enacted  the  amount  would  have  been  $20,11 1,174.  Thus  the  appareat 
loss  in  revenue  in  tl^  instance  was  $8,702,973. 

maw  smn^  vmmm  mornxMs  as&  met  in  otheb  counteies. 

France,  Italy,  Great  Britain,  Canada,  AustraUa,  and  other  nations 
have  legislation  or  legislative  procedure  which  protects  the  national 
revenue  by  preventing  the  evasion  of  mcreased  taxes  durmg  the 
period  when  such  taxes  are  bring  enacted  mto  law.  Exhibits  Vi 
and  VIA,  annexed  to  this  report,  contain  memoranda  on  this  foreign 
practice,  furnished  this  CommisMon,  on  request,  by  the  Bureau  of 
Foreign  and  Domestic  Commeroe.  New  or  mcreased  taxes  are  in 
tiiiese  countries  collected  provisionaUy,  pendmg  legislation,  subject 
to  refund  if  the  legislation  faib  of  enactment.  An  Ulustrative 
method  is  that  adopted  in  C^t  Britain,  where,  as  stated  by  a 
leadmg  Enghsh  authority under  "ancieat  usage  m  regard  to  iJna- 


ISTESIM  LEGIttjiflMRr 


Uaaa  and  also  excise  duties,"  there  has  been  a  "practice  of  coUecting 
new  duties  of  Customs  imposed  by  a  resolution  of  the  House  of 
Commons  from  such  date  as  is  provided  by  the  resolution.  Ihe 
resolution  is  ordinarily  passed  on  the  night  of  mtroduction  of  the 
budget.  foUowing  the  budget  statement  of  the  chancellor  of  the 
excheauer.  Any  change  in  taxes  is  put  into  effect  practically  at 
onceror  on  ihe  date  set  bv  the  resolution.  The  whole  proceedmg  is 
latw  made  regular  by  the  law  fixing  the  taxes.^  ^?^%^1-v/vtI^ 
in  Great  Britain,  Exhibit  VIb;  as  to  usage  in  Canada,  Exhibit  Vic, 
and  for  language  of  Customs  Consohdation  Act  of  Great  Britain  of 
Jdy  24,  1876,  &iaUy  «ajEi«ti©Bing  the  Britiak  practice,  UiXhibit  \iD.) 

wmTAmR  OF  ugeiffiAiioN  Am)  of  oonxbact  sai^iguabds. 

Interim  revenue  legislation  is  necessarv  to  protect  the  Government 
against  the  ouatailment  of  revenue  under  any  proposed  legislation 
Srrying  increasee  in  the  rates.   It  is  also  necessarv  to  prevent  an 
artifid^  stimuhis  to  knportatioa  and  Trithdrawals  for  consumption 
which  8<»ve  only  ^id  ^ulative  purposes  of  traders.   At  the  same 
time,  the  rights  of  those  who  have  assumed  contractual  obligations 
to  supply  a&les  at  a  fixed  price  should  be  protected  agamst  loss  due 
to  suddenly  increased  taxes.   It  is  found,  for  example,  on  mquu-y 
in  the  field  of  unports  at  presoat  on  the  free  list,  that  there  are  many 
outstanding  agreements  calBng  for  detivery  of  commodities  con- 
tracted for  sale  at  fixed  prices,  during  periods  rangii^  from  two  to 
six  months  without  any  saving  clause  fflwibhng  the  contractor 
to  add  the  newly  imposed  tax  to  tfee  contract  pnce.  Inyestigatacm 
made  by  this  Commission  discloses  tiiat  the  following  articles  are  at 
the  present  time  being  imported  in  large  quantities  without  any 
protection  of  the  vendor  agamst  suddenly  unposed  duties,  on  con- 
tracts ordhiarily  calling  for  delivery  within  approximately  the 
respective  periods  mentioned:  coffee,  30  to  60  days;  sugar,^  45  days; 
wool,  90  to  120  days;  raw  silk,  60  to  120  days,  and,  m  some  instaocee, 
six  months. 

PBECEE«1NTS  OF  GREAT  BRITAIN  AND  THE  UNITED  BTATE&  OmOmV' 

ING  OUTSTANDING  OONTBACTS. 

Persons  committed  by  contracts  are  ^tected  under  interim  tai^ 
legislation  in  Great  Britain  by  authorization  to  add  the  mcreasefl 
-  c^toms  duty  to  the  purchase  price  stipulated  m  any  executory  con- 
tract of  sale,  in  the  absence  of  any  express  agreemeat  to  the  contrary. 
(Exhibit  ViE.)  EquaUy  suggestive,  for  equitable  practice  wi*b 
reference  to  such  contracts,  is  the  wordmg  ^^^^^^^^^.^^  ^l? 
war  internal-revenue  law,  enacted  by  Congress  June  30,  ISM.  inis 
section,  which  dealt  primarily  with  the  contracts  of  i>?5^»2«5«^ 
for  the  delivery  of  their  goods,  provided,  hke  the  Act  of  Urea* 
Britain,  that  in  case  of  prior  contracts,  not  containing  stipulations 
for  the  payment  of  taxes,  the  seller  might  exact  from  the  purenaser 
the  increase  of  tax  in  addition  to  the  contract  price.  The  exact 
wording  of  the  section  follows:  

1  Sir  Tbomaa  Endcbw  May.  PadfaoMUttfy  »M«^^ 


04  That  every  person,  firm,  or  corporation  who  ahaU  have  B»ad«  mf  eomtMCt 
nrior  to  the  oSe  of  lb  act,  and  without  other  provision  tterem  for  tt»e  payment 
Sf  duties  imSby  law  enicte^  subsequent  thereto,  UDon  articles  to  be/elivered 
under  rocffS»ct>fc0^^  authorized  and  empowereTto  add  to  the  price  thereof 
^^ISi  mS^mimS^JpBYalent  to  the  duty  so  subsequently  imposed  on  said 
SS?Snirp2^o!Sirraid  by  the  vendee,  and  shall  be  f  ^tl^d^v^ 
hSSrto  b?  paid  W  to  sue  W  and  recover  the  ^^^.^^^^f^'^J^ 
where  the  United  States  is^e  purchaser  P"^^'J^*^  Z^^^ng 
the  Drooer  officer  of  the  departaarent  by  which  the  contract  wa8ma<le,  snowing, 
iSoSK  to  SSSations  to  brpr^scribed  by  the  Secretary  of  the  Tr^uiy,  the  arti- 
IS^IrSiSiMSb v  the  United  States,  and  liable  to  such  subsequent  duty,  shall  be 

2kera^dS?ed^^J"  the  same  L  appU^ble.  ^e^^^f^ViJill^d 

duties  on  articles  so  contracted  to  be  dehvered  to  ttie  Unite*  States  ma  acwauy 

delivered  according  to  such  contract. 

This  statute,  it  may  be  said  in  pas^g,  was  enforced  by  an  undi- 
vided  court  in  the  case  of  Babbett  v.  Young,  51  ^1.  1 ., 

The  Commission  has  not  thought  it  necessary  to  consider  the  con- 
Terse  case,  that  of  duties  lowered  after  an  interun  of  discussion  The 
Gbvanmit  in  such  circumstance  is  not  disadvantageously  afEected, 
ScTSSVery  circumstance  that  a  reduction  or  abortion  of  taxes  ig 
proposed  indicates  that  a  loss  of  revenue  is  contemplated  and  is  not 
S^S^e.   The  importer  gets  notice,  and  has  opportunity  to  ad- 
inst^self  to  thehew  conditions,  from  the  saine  circumstance, 
Sm^Tat  tiiere  is  an  interim  of  discussion.    That  mterim  gives 
Smo  Jportunity  for  dispoeii^g  of  stocks  on  han  d  and  so  makes  possible 
^e^/Sjii8ti^t  to  Sen?w conditions.    Moreover,  where  marked 
redSnsln  taxes  or  duties  have  been  made  in  the  past  Congress  has 
nrovided  that  the  changes  shall  take  effect  not  unmediately  upon  the 
SSSitof  ttie  legislltion,  but  at  a  future  date,  and  thus  has  pre- 
^S^cuS  Sariffliigin  connection  with  the  existmg  stocks 
Sd  ^tetSi^  contracts,   ^his  case,  therefore,  calls  ordmanly  for 
^  special  aS.   However,  if  s^arate  treatment  is 
results  of  lowered  duties,  the  statute  of  Great  Bntam  (Exhibit  YIe, 
paragraph  2)  provides  a  precedent, 

TOBSTSLX  XBIHODS. 

In  view  of  the  fact  that  m  the  United  States  proposed  taxes  and 
duties  are  far  more  likely  than  in  Oreat  Britain,,  and  perhaps  else- 
where abroad  to  be  amended  in  the  course  of  their  consideration  by 
SnSe^  it  do^Z^m  dearable  to  follow  the  Europe^  usage  o 
coUeSi  at  once  the  proposed  taxes.  Instead  of  nutog  actual 
cSueS  of  the  new  or  iicreW  taxes  the  same  ends.may  be  aclueved 

th  less  severity  through  legal  projision  J^r  the  ^^to  the  Seo- 
retarv  of  the  Treasury,  under  r^ulations  to  be  detenmned  bv  nmi, 

5  Sd  and  sufficient  surety  bSds  insuring  payment  of  such  pro- 
posed new  or  increased  customs  and  interE^-revenue  duties  as  m^ 
be  finauTenacted.  The  exercise  of  the  authority  to  require  bon^ 
shoufd  be  subject  to  the  Secretary's.  dMcretion,  smce  proposed 
changes  may  b^e  inconsiderable,  or  fcr  olSier  reasons  not  smtaWe 
ior  the  application  of  the  interim  levy. 

To  applV  safeguards  to  present  conditions,  ^o  ^aj^-J^^^' 
Fiit,  tL^t  outlinld  in  the  if  ted  States  rei^i^^ 
quoted,  and  also  found  in  the  existing  Bnt«M«y.  J^!S«S«S 
the  per^n  who  has  made,  pnor  to  the  date  fixed,  contarMte  m  gooii 
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faith  for  the  sale  of  articles  taxed  is  entitlad  to  recoverfrom  the  vendee 
an  additional  amount  equal  to  the  increase  in  the  newly  levied  tax. 
The  second  method  is  to  arrange  for  suitable  refunds  to  be^  aUowed 
by  the  Secretary  of  the  Treasury  on  satisfactory  proof,  witihin  » Imj 
ited  time,  of  loss  accruing  upon  contracts  by  reascm  of  the  altered 

If  the  first  of  these  methods  is  adopted  the  Government  loses  no 
revenue  because  of  the  outstanding  contracts.  If  the  second  metbod 
is  adopted  the  Government  gives  up  the  revenue  that  would  have 
accrued  on  articles  affected  by  the  contracts.  The  first  would  better 
protect  the  interests  of  the  Government. 

One  other  contingency  is  suggested  for  consideration.  It  is  possible 
that  even  in  advance  of  a  report  by  the  Committee  on  Ways  and 
Means  expectation  will  be  entertained  of  increased  duties  or  taxes  and 
that  withdrawals  will  take  place  and  contracts  for  the  sale  of  taxable 
goods  will  be  made  prior  to  the  date  of  such  report.  To  meet  this 
oontingfflicy  the  President  of  the  United  States  might  be  empowered 
by  proclamation  to  fix  the  date  on  and  after  which  persons  withdraw- 
ing goods  should  be  liable  for  increased  taxes  eventually  levied.  In 
such  case  the  Secretary  of  the  Treasury  would  be  empowered  to 
require  surety  bonds  in  the  manner  already  suggested.  Emergencies 
such  as  those  now  confronting  the  Nation  will  naturally  arise  in 
which  such  power  m  the  hands  of  the  President  may  be  used  to 
saf^uard  the  public  interest. 

CONCLUSION. 

The  Tariff  Commission  is  of  the  opinion  that  if  the  i^hts  of  those 
committed  by  contract  are  safeguarded  m  some  such  manner  as 
indicated  in  the  preceding  paragraph,  there  can  be  no  vaUd  objection 
to  making  increases  in  customs  duties  and  internal  revenue  taxes 
effective  from  the  day  on  which  the  legislation  contwung  Hum  m 
reported  by  the  Ways  and  Means  Committee  to  the  House  off  Kep- 
resentatives.    In  stating  this  conclusion  the  Commission  is  not 
unmindful  of  the  fact  that  the  arrangement  i)roposed  would  not 
only  prevent  abnormal  importations  during  the  interim  period  and 
protect  the  revenue  of  the  Government  from  the  evasion  of  the 
Wher  duties  that  are  proposed,  but  would  also  estabhsh  the  higher 
rales  of  duty  and  excise  during  the  period  precedmg  the  enactment 
of  the  law  for  the  normal  volume  of  importations  and  withdrawals 
from  bond.    Changes  in  customs  and  excise  ra1,es  probably  can  not 
under  any  circumstances  be  divested  entirely  of  the  tendency  to 
disturb  established  business  conditions  and  relations.    Provided  con- 
tracts are  protected  in  the  manner  indicated  above,  it  is  better  that 
the  changes  should  be  made  without  advance  notice  to  the  public, 
as  this  notice  creates  an  abnormal  condition  in  which  capital  is  em- 
ployed for  the  sole  purpose  of  avoiding  the  intent  of  pending  legis- 
dtion.   If  the  legislation  here  proposed  be  enacted,  it  will  lurther 
serve  for  the  future  as  notice  and  warning  to  all  concerned  that 
saving  clauses  should  appear  in  all  contracts  relating  to  taxable 
commodities,  which  clauses  should  provide  for  adjustment  m  view 
of  such  dianges  as  may  occur  in  tax  rates. 


jyfynni'  UfiUSLiXTOH'. 
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Should  the  suggestions  made  m  this  communication  appeal  favor- 
ably to  your  committee,  the  Tariff  Conunission  will,  if  requested,  be 
glad  to  suggest  a  draft  of  kgislation  to  accomplish  the  end  sought. 

ChairvMm, 

DiJnn.  C.  Roper, 

Viee  Ohaimm^ 

David  J.  Lewis. 
William  Kknt. 
William  S.  Culbkbtson. 
Edwaed  p.  Cosxioan. 
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INXEBIM  LEGISLATIOIS'. 


Note— At  the  request  of  the  chairman  of  the  Committee  on 
Ways  and  Means,  the  following  tentative  ch-aft  of  legislation  was 
submitted  by  the  United  States  Tariff  Commission  on  Apnl  18,  1917: 

BeUenaeUdbytheSmaUmidMmuectflUpreaatUm^         United  StaUg  of  Amenea 

in  Congress  assembled:  .  u  v  n  

Section  1.  That  for  the  purpose  of  this  act  the  word  "person"  shall  mean  and 
include  individuals,  hrms,  partnerships,  asaociationfl,  and  corpoara^iB. 

Sbc  2  That  whenever  the  Ways  and  Means  Committee  of  the  House  of  Kepresen- 
tatives  ahall  report  to  the  House  a  bill  which  imposes  new  or  increased  duties,  or 
increases  in  internal-revenue  taxes  then  existing  on  commodities,  all  new  and  increased 
customs  duties  finallv  enacted  in  the  then  current  session  of  Congress  and  all  increa^ 
internal-revenue  taxes  on  commodities  finally  enacted  in  such  session  BbaU  take  ettect 

on  and  after  the  date  of  such  report.  ,  j   

Sbc  8  T^at  m  and  after  the  date  when  such  report  is  made  by  the  W  ays  and  Meaas 
Committee,  the  Secretary  of  the  Treasury,  with  the  approval  of  the  President  of  the 
United  States,  mav  upon  the  withdrawal  of  merchandise,  subject  to  tax,  as  provided 
in  section  two,  for  consumption,  or  from  warehouse,  or  upon  removal  of  merchandise 
similarly  subject  to  tax  from  the  factory  or  place  of  manufactiMre.  require  bonds  to  be 
riven  conditioned  for  the  payment  of  any  additional  taxes  which  may  become  due 
nvm  enactment  of  the  bill  into  law:  Provided.  That  if  the  Secretary  of  the  Treasury 
is  satisfied  that  conclusive  action  adverse  to  the  passage  of  such  bill  has  been  taken 
in  either  House  of  Congress,  he  shall  release  all  persons  from  their  obhgation  on  such 
bonds-  And  provided  further,  That  the  Secretary  of  the  Treasury  may.  from  tame  to 
time,  exempt  from  the  operation  of  this  act  consignments  of_  imported  goods  of  mnaU 
value,  including  those  transported  in  the  maib,^en  in  his  judgment  the  cuBtoms 
duty  or  duties  to  be  secured  therefrom  trill  not  be  miflBaent  in  amount  to  justify  the 
lequirements  of  a  surety  bond.  j 

Sec  4  That  whenever  any  new  or  increased  customs  duties  or  increased  internal 
revenue  taxes  shall  become  effective  and  due,  in  the  manner  PKmded  f<»  m  secUon 
two  of  thisact,  every  person  who,  prior  to  the  date  so  determined,  shall  have  made  any 
contract  without  provision  therein  for  the  payment  of  duties  or  taxes  subsequently 
imnoaed  by  law  on  articles  to  be  delivered  under  such  contract,  is  hereby  authorized 
anlempowered  to  add  to  the  contract  price  of  such  articles  eo  much  mo^ey  as  be 
equivalent  to  the  duty  or  tax  so  subsequently  imposed  on  such  wrticlea,  and  amine 
entitied  by  virtue  hereof  to  be  paid  and  to  sue  and  recover  the  same  accordingly. 
Provided  That  where  the  United  States  is  the  purchaser  under  such  pnor  contract, 
the  certificate  of  the  proper  officer  of  the  department  by  which  the  contract  was  made, 
Bh^^cordine  to  regulations  to  be  prescribed  by  the  Secretary  of  the  Treasury 
the  articles  so  purchased  by  the  United  States,  and  hable  to  such  sutof^"®^* 
flhall  be  taten  and  received,  so  far  aa  the  same  ^  applicable,  in_dbiB^ar|^^^ 
anbsequent  duties  on  articles  so  contracted  to  be  delivered  to  tiie  timted  States  and 
actuallv  dettVCTed  according  to  such  contract.  ,  ,       ,       ^  ♦ 

Sbc  5  That  in  case  a  bill  as  described  in  section  two  of  this  act  fails  of  enactment 
in  the  then  ciuient  aeasion  of  Congreas,  such  bond  as  is  required  by  section  tiuree  shaU 

^SEC^e^^ThS^the  Secretary  of  the  Treasury  ahaU  make  aU  oeedful  ratos  and  regulft. 
tions  for  carrying  out  the  provisions  of  this  act. 

Note.— Supplementing  the  foregoing  draft,  Ihe  following  are  cer- 
tain alternative  suggestions: 

Appendix  I. — Supplemental  to  Section  4, 

This  section  which  might  be  section  5,  and  which  would  be  supplemetary  to  section 
4  nrotS^s  fTr  the  Sief  of  purchasers  under  contract  in  the  event  of  decreased  duties 
oVSiw  Thi  feature  appears  in  the  English  lawbut  owingto  the  fact  that  decreased 
dufflk  the  United  States  rarely  takelmmediate  effect,  the  commission  does  not 
reward  this  section  as  inherently  necessary:  .  i  j 

'^Sec  5  That  whenever  an/  customs  duty  or  internal  revenue  tax  is  repealed  or 
dec«^:>id  such  repeal  or  decrease  made  effective  on  a  date  fixed  as  provided  by 
aectionlS^o  of  this  act  either  by  report  of  the  Ways  and  Means  Committee  or  by 
SocliiltiJn  ofthe  President,  ever?  person  who,  as  Purchaser  priw  to  soiysu^ 
FeSealor  decrease  of  tax.  shall  have  made  any  contract  vathout  provua^titerwn 
f  o?  the  myr^ent  of  duties  or  taxes  imposed  by 

aiticl^  to  be  deUvered  under  such  contract,  is  heioby  $iatbomed  and  emiwwored. 
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if  the  seller  of  the  goods  has  had,  or  shall  have,  m  respect  to  any  such  article^ 
benefit  of  such  replal  or  decrease  of  such  duty  or  tax,  ^J^„^lf^ 
price  a  sum  equal  to  the  amount  of  duty  or  tax  so  repealed,  or  to  the  amount  of  1^ 
decrease  of  duty  or  tax.  as  the  case  may  be,  and  where,  under  such  cu-cumstances 
Sirid  *Si^*Sn  2iSSbe  aUowed.  such  purchaser  shall  be  enUtied  by  virtue  hereof 
to  be  paid  spd  to  sue  icn  and  recover  Oie  same  accordingly. 

AfPBNDIX  II* 

Hba  Mlff^  sectfeii  irill  be  alternative  to  section  4  and  supplemental  section  8. 
a2rSroS>jected.  It  contemplates  furnishing.  t^'^Hf n ''itL^  1 
toWdlers  under  existing  Maifaacts,  provided  tiiat  the  method  provided  in  section  4 
Md  ^  d^med^S  illegal  or'iSadvisable.  The  caU  upon  the  -fteagury  to  m^ 
^  situations,  arising  out  of  increased  rates  of  tax  would  not  be  J«>g  j^'J* 
enactment  of  silch  leg^lation  as  is  contemphfcted  would  naturaUy  lead  to  flie  estab- 
SSt  of  a  ^tom  whereby  idl  contwfito  would  c^to^  ""^^^^^U^ 
Sag  the  contact  ftom  loss  due  to  ciuuge  of  »te6  of  customa  duties  or  intemal- 

'^MOTe^^lhis  section  in  providing  for  specific  remedy  only  ^i^l^^^fjj^ 
of  loss,  and  that  within  90  days  of  suffering  such  loss,  would  tend  to  restrict  abuse  of 

*^T£^s^£I^SSd  obviously  not  as  well  mrve  to  protect  tibe  revenues  of  the  Gov- 
en^tS^would  section  4,  but  it  is  submitted  in  view  of  the  opinion,  entertained 
b^e,  thrsectian  4  mi^t  be  considered  as  legislation  to  tiie  impairment  of  exist- 

*°?'Sec*T  That  any  person  who,  prior  to  the  date  of  Ae  report  of  sudi  bill  to  ^e 
HoiSe  shall,  in  good  faitii,  have  i!^e  content  to  deliver  any  artidee  and  who,  by 
^Mon  rf  ne^  or  increased  customa  duties  or  increased  mternal-reyenue  taxes  shall 
JSimchTon^m^3^]oss  consisting  of  such  increase  on  furmshing  satisfactory 
W  to  the  Secretary  of  the  Treasury  of  loss  accming  rea«»n  of  suchm^e^ 
shall  be  entitled  to  a  refund  to  an  amount  not  exceeding  Buffiaent  to  comp«Mrte  for 
such  loss:  Provided,  That  such  satisfactory  proof  be  fumwhed  to  the  Secretory  of 
the  Tr^sury  withik  ninety  days  after  the  date  when  such  loss  accrued.  But  in  no 
^t  S^dh  payment  for  lo»  exceed  the  incwase  in  customs  dutoes  or  internal- 
levenue  taxes  on  said  artieles.' ' 

AmtMKX  III. 

The  section  following  refers  solely  to  iut«rnaVrevenue  taxes  It^^ 
reauirement  for  surety  bonds  to  insure  tiie  collection  of  the  increased  taxes  and 
sXtitutes  a  system  oi  elaborate  accounting  by  and  detailed  investigation  of  all 
tho^  dealing  in  goods  taxable  under  the  terms  of  the  act,  such  accounting  to  be  as  of 
Snay  folKg^tment.   It  would  eUminateaU  passages  in  the  foregoing  gOAeral 

draft  which  refer  to  internal-revenue  taxes.  ^     ^»       i.    i  j     +  k  ,^*^ 

In  tie  imposition  of  taxes  as  intended  by  this  section  there  not  be  (^tem- 

plated  a  collection  of  increased  taxes  on  petty  quaniatieB  of  eP^^^l^^^ 
small  dealers  The  respective  quantitiea  on  which  such  immumty  shoidd  be  granted 
Ton  d  b^  dSned  by  relations  prescribed  by  tiie  Secretory  of  the  Tre^ 

OT  B^cally  stoted  in  the  bill  itself.  In  tiie  revenue  legislatoon  of  1898  the 
uontoxKiMmL  quantities  of  tobacco,  cigars  cigarettes.  sn^fi  were  si^ed 
in  the  act    In  the  section  which  foUows,  tius  matter  of  immumty  is  left  to  be  settled 

%ndeTtL"SSve  plan  the  Treasury  would  lose  i^enue  as  re^rds  goods 
OolSS^  piOT  to^e  pasiige  of  the  revenue  act.  also  of  goods  subdivided  into  less 
tiEttrnKum  toxable  quantities,  whetiier  or  not  such  subdivision  of  quantities 

were  made  with  intent  to  evade  the  law.  *^^m^  i^ll 

The  Treasury  would  sustain  no  loss,  however,  on  goods  in  taxable  q^tit^  «1U 
inThe  channSsV  trade  and  successfully  reached  by  &e  exannnatiOBS  and  aceoimtng 

°^^"*i"mrr;^?Jho,  on  the  day  succeeding  the  pas^ge  of  an  act  in- 
creiSS  the  rntemal-r^^ue  toxe's  on  commodities  shall  have  ^'i  handfo^ 
eoodsOT  articles  subject  to  such  internal-revenue  taxes,  whidi  have  «>«^.«f«>^ 
from  wL-ehouse,  or  tiie  place  of  manufactm-e,  or  a  customhouse,  on  wiach  there 
£ve  W  the  ^tenSd^venue  twes  payable  at  ihe  time  of  such  remoyal,  shall 
make  a  full  and  true  return  under  oath  in  dupUcate  of  the  quantities  on  hand  or  in 
^SsMon  L'JStl^ucSig  day  in  exce^  of  such  minimum  qXTr'^'i?  The 
^>ecified  under  wguIationB  to  be  prescribed  by  tiie  Secretary  ol  tiie  Treasury .  Ihe 
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Commissioner  of  Internal  Revenue  shall  asaeas  againBt  such  pereowB  the  WB«unt  ol 
difference  between  the  t$x  origiiiaUy  paid  <m  such  goods  Wid  Vrtudes  wo^  mvmm 

Amaaix  lY. 

It  has  been  suggested  that  there  may  be  times  of  emergency  wluch  would  justify 
and  require  notice  of  intended  changes  of  tax  rates  to  be  annoimced  and  prMroectiVe 
revenue  to  be  protected  by  Executive  pioclamtttioii.  An  instance  would  occur 
should  the  Vniieut  issue  call  for  a  special  session  to  consider  revenue  legislation. 
In  sudi  an  event  revenues  would  be  protected  by  such  notice  «8  is  outlmed  in  the 
followine  section,  under  the  power  granted  by  that  section.        .   ,  .  .  ,        ^  . v 

.'Sec  —  That  the  President  of  the  United  States,  whenever  in  his  judgment  the 
safeguarding  of  the  pubUc  interest  so  requires,  may  by  proclainatum  fix  a  date  on  and 
after  which  aU  pecaons  shall  be  liable  for  the  payment  el  such  import  duties  nd  in- 
tanal^evenue  taxes  as  are  covered  by  this  act,  and  on  and  after  the  date  set  forth  m 
8  uch  proclamation  the  Secretarv  of  the  Treasury,  as  provided  in  section  three  of  tins 
act  may  require  on  the  withdrawal  of  merchandise  for  consumption  or  from  warehouse, 
or  removal  from  the  factory  or  place  of  manufacture,  of  such  dutiable  and  taanble 
articles  as  he  shall  from  time  to  time  designate,  good  and  sufficient  siuwty  bonds  to 
insuie  coUection  of  new  or  increased  custrans  duties  and  increas^  in  internal  rerenue 
tKxee  aa  designated  by  subsequent  enactment  in  the  existmg  sflssum  of  Congress  or  the 
Msakm  inoBediately  succeeding  such  lunclamation." 


EXHIBITS 


Exhibit  I. 

INTERIM  PERIODS  OF  TOB  I.AST  SBVBH  TABDV  ACTS. 

Tbe  following  tabular  statement  indicates  the  usual  length  of  the 
mtarral  between  the  report  of  a  revenue  measure  by  the  Ways  and 
Mmqb  CWnmittee  of  the  House  of  RepresentaUves  and  the  hnal 
eniM^^t  of  the  UAl  into  law: 

Tabu:  \.— Length  of  interval  between  the  repoHafthf/ollomm/ bills  -^w^Jf^^f' 
Means  CammxUee  oj  the  House  of  Representahva  and  aetrjuui  enadmMU. 


ML 


Tariff  act  orinB  

Tariff  act  of  1890  

Tariff  act  of  1894  

Tariff  act  of  1897  

Spanish  Wax  revenue  act,  U8& 

Tariff  act  of  UKW.  ' 

TatfartaflMS......*  


Introduced 
in  House  of 
Bepresenta- 

XKr.  29. 1882  J 
Apr.  16,1890 
Dec.  19,1893 
Mar.  19,1897 
Apr.  26,1898 
Mar.  18,1909 
Apr.  22,1913 

Mar,   4, 1883  « 
Oct.  6,1890 
Aug.  27,1894 
July  25,1897 
June  14,1898 
Aug.  6,1909 
Oct.  4,1913 

A^^vodmAte 


8  months. 
6  months. 

9  months. 
5  months. 
2  months. 

5  months. 

6  months. 


>  Introduced  as  an  internal  revenue  biU  but  amen^  in  theSenate  and  made  a  UM  wammtt% 
reoorted  to  tbe  Bcnalc  by  the  Finaooe  Committee  on  July  6,         -  -om 


Exhibit  II. 


ABTEFIOIAZ.  OIOBSAMI  IV  IMPORTS,  ACT  OF  1897. 

The  following  tabular  statement  of  some  of  the  principal  importa 
shows  in  detaU  the  extent  to  which  an  artificial  increase  of  importar. 
Uona  was  brought  about  by  the  then  impending  mcrease  of  duties: 

Table  2— Imports  of  important  articles  fortkeS  ««»*«/»]2S  ^ 

andm  imporUforthe.9wmmomUm4tf^lS97. 


Artlde. 


Crude  asphaltum,  - 

Chlorate  of  potash  

Caustic  soda  • 

Sumac  ■ 

Clocks,  watches,  and  parts  

Stockings,  hose,  etc,...-^.-^ 
Laces,  edgings,  embroideries,  €«c. 

China  and  earthenware  

f«2^ers  and  feattier  goods  

Flax  and  tow  

Cutlery  

Kid  and  other  leather  g^ovw.... 

Hatting  for  floors.... -..--rv- -j- 
Oils— animal,  minena,  TegeCable 

Manufactures  of  silk  

Leaf  tobacco  wrappers  

Boards,  plMikStm.  

Wool  

Msmu£actures  oi  wool  ••• 


Total  value  of  impc^ 
during  five  Mottt 
o«— 


IM 


$125,269 
186,782 
330,582 
61,320 
523,531 
.  2,340,825 
3,923,4<>8 
3,917,210 
1,700,443 
503,546 
788,344 
1,993,295 
1,238,540 
2,080,803 
8,618,350 
1,984,132 
3, 198, 143 
7,3r>3,790 
14, 198,646 


vm 


1250,591 
315,926 
640,001 
152,281 
709,936 
3,049,779 
5,434,278 
4,686,038 
2,335,977 
955,681 
1,374,003 
3,446,943 
2,139,541 
2,848,252 
12,681,340 
3,924,776 
5, 148,619 
41.766,10 
80.477,116 
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lUIEBIM  LEGISLATION 


Exhibit  III. 

EFFECT  OF  THE  INTSBIK,  ACT  OF  1807. 

The  source  of  the  data  used  in  the  compUation  of  the  following 
tabulation  by  schedules  of  the  items  of  the  tariff  act  of  1897  upon 
which  the  rates  of  duty  were  increased  is  the  Monthly  Simimary  of 
Finance  and  Commerce  of  the  United  States,  of  the  Bureau  of 
Statistics  of  the  Treasunr  Department.  In  this  compilation  the 
quantities  and  values  of  the  imports  of  each  month  of  the  pnncipal 
items  of  imports  are  given,  the  remaining  items  beuig  thrown  mto 
"All  other."  These  items  make  a  total  of  273  separate  tabulated  , 
items  both  free  and  dutiable.  In  the  tariff  law  of  1897  there  are  a 
total  of  705  paragraphs  containing  groups  of  specified  articles,  of 
which  463  were  in  the  dutiable  and  242  in  the  free  list. 

If  the  Montlily  Summary  reported  the  quantity  and  value  of  each 
of  the  articles  in  the  705  paragraphs  the  difficulties  of  calculation 
could  be  readily  overcome,  but  the  condensation  of  the  less  important 
items  into  groups  of  "AH  other"  makes  the  calculations  for  the  tabu- 
lations of  this  report  less  satisfactory  and  incomplete  than  would  be 
the  case  if  the  specified  rates  of  duty  together  with  the  quantity  and 
value  could  be  given  for  each  article.  ,     ,     -i   r  * 

The  ^Tonthly  Summarv  and  this  re[)ort  give  the  details  for  2()  ot 
the  dutiable  items  of  the  total  of  SO  paragraplis  m  the  chemical 
schedule,  15  items  of  the  34  paragraphs  of  the  earthenware  schedule, 
3  items  of  the  5  paragraphs  of  tlie  tobacco  schedule,  (3  items  of  the 
13  paragranhs  of  spirits  and  wine,  7  items  of  the  21  paragraphs  ol  the 
cotton  schedule,  5  items  of  the  9  paragraphs  of  silk  goods,  etc. 

The  ascertaining  of  the  effect  of  the  change  fi-om  an  ad  valorem 
rate  in  the  tariff  of  1894  to  a  specific  rate  or  rates  m  t!ie  net  of  1S97, 
in  order  to  determine  if  it  was  an  increase  m  the  duty,  has  been  done 
in  a  careful  and  conservative  manner.  The  following  will  serve  as 
illustrations  of  the  methods  used  in  specific  instances:  The  imports 
of  indigo  during  the  five  months  of  1897,  as  given  m  tlie  Monthly 
Summary,  totaled  2,133,351  pounds,  having  a  value  of  11,025,741. 
These  figures  included  without  segregation  or  indication  the  totals 
of  the  free  and  dutiable  unports.  For  the  fiscal  year  from  July  1, 
1897,  to  June  30,  1898,  it  was  ascertMned  that  89  per  cent  of  the 
imports  of  indigo  came  in  free  and  11  per  cent  were  dutiable,  and  that 
95  per  cent  of  the  dutiable  paid  a  rate  of  duty  of  i  cent  per  pound 
and  5  per  cent  a  rate  of  duty  of  10  cents  per  pound.  Applying 
these  proportions  to  the  imports  of  the  five  months  of  2,133,251 
pounds,  it  was  ascertahied  that  the  amount  of  duty  that  would  nave 
been  collected  was  but  $2,845,  a  negligible  amount. 

The  Monthly  Reports  for  the  item  of  crude  asphaltum  recorded 
simply  the  number  of  tons  and  total  value.  An  exanunatron  of  m© 
tariff  laws  shows  that  it  had  been  free  under  the  law  of  1894,  but  under 
the  law  of  1897  it  was  dutiable  at  three  different  rates,  60  cents  per 
ton,  $1 .50  per  ton,  and  $3  per  ton.  A  further  inspection  and  compu- 
tation of  the  imports  for  the  year  estabhshed  that  87.7  per  cent  of  the 
total  dutiable  imports  of  the  year  were  at  $1.50  per  ton,  5.7  per  cent 
at  $3  per  ton,  and  6.6  per  cent  at  50  cents  per  ton.  Applymg  these 
figures  to  the  74,789  tons  unported  durmg  the  five  months  mtenm,  it 
was  calculated  that  $98,385  would  have  been  collected  upon  the  ton- 
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nage  dutiable  at  $1.50  per  ton,  $12,789  on  the  t^^n^SV  ^i?.  L  ! 
^ton,  and  $2,468  on  the  tonnage  dutiable  at  50  cents  per  ton,  or  a 
total  amount  of  4uty  of  $113,642  on  the  entire  tonnage 

U  was  found  m  a  similar  manner  that  39  per  cent  of  the  art  worte 
came  in  free  and  61  per  cent  dutiable  and  that  98  per  ^ft  of  the  latter 
was  dutiable  at  20^  emt  ad  valorem  and  2  per  cent  at  15  per  cent 

***sI1^hLs  as  4,323,804  pounds  of  chlorate  of  potash  imported 
dlU^g  tieSmonth;'  period,  ifree under  the  law  of  1894  and  dutiable 
2t2?^nts  per  pound  under  the  law  of  1897  were  simple  calculations, 
^d  th^Zrere  Lany  such  items.  In  such  items  as  "All  other  chem- 
icals" the  average  ad  valorem  rates  for  the  fiscal  years  of  1897  and  of 
1898  were  alce?gd^ed  from  the  total  vahies  of  this  group  of  imports 
ind  the  amount  of  duties  collected  for  each  of  these  Jeap  tmderjie 
tariff  acts  of  1894  and  1897,  respectively.  Similar  caleulaUons  were 
made  for  fflass,  cutlery,  cotton  manufactures,  and  otters. 

bSow  are  fomid  tables  giving  the  detoils  of  loss  of  re^ 
under  the  tariff  act  of  1897  because  of  the  absence  of  mtenm  legisla^ 
tion. 

BBVBBrUE  LOST  DUKING  INTERIM  IN  1897. 
Table  ^.-Quantities,  values,  and  amount  o/ a*K«pnaZ  A*^^ 
HmueuniUtiuUm  became  tJMive. 


Sched- 
ule* 


A 

B 
C 
D 
E 
F 
G 
B 
I 
J 

K 
L 
M 
M 


CSassificatioiL 


Chemicals,  oils,  and  paints  

Earths,  earthenware,  and  glassware . . . 

Metals,  and  mamifactures  of  

Wood,  and  manulactures  of  

Sugar  -  :  

Tobacco,  and  manufactures  oi.  

Agri<niltural  products  andprovisions . . 
Spirits,  wines,  and  otiier  boreneeB**** 

Cotton  manufaotures  nzziUVJJ 

Flax,  hemp,  and  jute,  maniitaCWlWS  O. 

Wool,  and  manufactures  01-  

SUk  and  silk  goods..  

Pulp,  paper,  and  books..  

BmnB»^  i  

Total  -  


Total 
value  of 


$14,438,835 
8,387,727 
8,860, 176 
6,203,322 
49,838,018 
4,805,668 
11,857,295 
5,681,639 
16,576,989 
15,024,414 
72,240,606 
12,681,340 
1,475,8n6 
14,881,059 


242,952,074 


Amount  of  ad- 
ditional duty 
that  woald 
have  been 
collected. 


$1,507,156 

1,646,386 
1,054,033 
1,181,119 
18,607,109 
1,491,465 
2,516,555 
689,523 
1,457,117 
3,334,283 
37.470,364 
897,011 
221,383 
1,955,633 


74,029,136 


Tabls  4.— -irticZc*  on  which  rates  of  duty  were  vrwreaeed  by  the  tariff  act  0/ 1897,  mth  amount  of  MStional  duty  that  would  have  been  eoUectei, 

MSBDULB  A.-«HBlfI0AL8,  OXL0,  AND  PAINTS. 


Articles. 


Argalor  argol  or  crude  tartar  

Argols  or  wine  leaves  

( .oal  tar  colors  and  dyes  

Loewood,  extracts  and  decoctions  of. 

Indtgo  

Chloride  of  lime  or  bleaching  powder. 

Opium,  crude  

Potash,  chlorate  of  •  

Potasbi  all  other  

SodftyOftostto,  

Sal  soda  , 

Soda  ash  

Soda,  all  other  stits  of.  

Sumac,  ground  

All  otner  chemicals,  etc  

Oils,  mineral  

PaintSi  pigments,  and  oolors  

Perfumerm,  oosmstios,  ete  

Fancy,  perfumed,  etc  

Aliother  

ftnainraa    


BfttMOf  duty. 


ATtnge  ad  Taloran. 


Fiscal  year  1887. 


Total. 


28.60%  ad  val. 
26.06%  ad  val. 
27.55%  ad  val. 
S8.909&adTal. 


Fiscal  year  1898. 


Actual. 


Act  of  1894. 


31.20%  ad  val. 
34.44%  ad  val. 
32.53%  ad  val. 
6A.9i^adval. 


Free  

.--.do  

25%  ad  val. 
10%  ad  val. 
Ffae. 

.....do  

.....do  

.....do  

 do  

Jo.  per  lb... 
|c.  per  lb... 
ic.perlb... 
25%  ad  val, 
10%  ad  val. 


35%  ad  val, 
10%  ad  val, 
10%  ad  val, 


Act  of  1897. 


Ic  and  l^c  

Ic  and  l^c  

30%  ad  val  

jc.  per  lb  

}c  and  10c  

ic.  per  lb  

$1  per  lb  , 

2^c.perlb  , 

1-3-4  and  8c,  per  lb 

leper  lb  

^c.  per  lb  •.•< 

tc.  per  lb  

Jc.  per  lb  

per  lb  


Uidts. 


Pounds, 
.....do. . 


15c.  per  lb.. 

20%  ad  val. 
ao%ad  val. 


 do . 

 do. 

 do- 

 do. 

 do. 

 do- 

...do. 


do. 
do. 


Gallons 


Fonnds. 

 do-. 


Imports,  March  to  July, 
U97|  inclusive. 


Quantity. 


13,413,815 
66,030 


8,340,027 

2, 133,351 
45,606,741 
547,388 

4,323,804 

8,445.248 
37,766,235 

8,402,630 
73,214,685 

1,095,709 
12, 194,731 


Value. 


194,905 


668,991 


$1,015,615 
5,124 
1,866,672 
154,419 
1,025,741 
616,307 
1,091,805 
315,926 
236,022 
640,001 
34,262 
541,221 
16,578 
152,281 
5,001,802 
28,119 
730,143 
366,316 

195,407 
193,019 
240,155 


Amount 
of  addi- 
tional duty 
that 
would 
have  been 
col 


14,438,636 


SCHSI^ULB  B.— BAETBS»  BARTHBKWABB,  AND  GLASSWARE. 


S179,986 
943 
93,334 
18,783 
2,845 
91.013 
547,388 
108,095 
4,451 
94,416 
6,302 
90,268 
1,334 
21,356 
130,047 
2,356 
^361 

19.506 
19,302 
24,016 


1,607,166 


i 

60e.,  61.80,  and  68.. 

74,789 
47,973 

1260,501 
815,823 

860,518 
3,671,706 

1113,642 
30,316 

215,130 
917,927 

M,6fl6 

Ct^na,  porcelain,  parian,  bisque,  etc.: 

60  and  IB%  ad  val. 

66jnd60%a4^> 

1 


Glass  and  glassware: 

Bottles,  etc.,  empty  or  filled  

Cylmder,  crown,  etc.,  unpolished  

Cylinder,  crown,  polished^ 

Unsilvered  

Silvered  

Plate  glass- 
Fluted,  rolled ,  or  rough  

Cast,  polished,  unsilvered  

Cast,  polished,  silvered  

All  other  

Marble,  and  manufactures  of  

gtffn»^4  map^fft^^tnraa  pf^jncluding  slate 


TOM. 


40%  ad  val  

73.49%  ad  val  

22.46%  ad  val.-., 
31.25 %ad  val... 

35.31%  ad  val.  -- 
40.367oad  val... 
23.857oad  val  

'3^63%  ad  val*.*!!!! 
25.23%  ad  val  


60%  ad  val  

85.34%  ad  val . 


30 
86 


ad  val. 
ad  val. 


42.04%  ad  val. 
47.34%  ad  val. 
24.21%  ad  val. 


56.39%  ad  val  

39.54%  ad  val  


35%  ad  val  


45%  ad  val. 


Poonds, 


Square  feet. 
»-.do  


.do. 

.do 
.do, 


28,401,760 

742,623 
1,481,630 

183,488 

439,869 
20,797 


349,281 
610,970 

178,252 
407,846 

14,376 
31;  167 

8,255 
109,910 

7,248 
988,219 
455,308 
124,990 

556 
7,672 
26 
98,822 
53,544 
17,886 

8,387,727 

,  1,646,386 

SCHEDULE  C— METALS  AND  MANUFACTURES  OF. 


Agricultural  implements  

Antimony  ore  and  regulus  or  metal. .... 
Clocks  arid  watches  and  parts  of..  ...... 

Copper  and  manufactures  of  

Tin  plate,  temeplate,  and  taggers'  tin . . . 
Iron  and  steel  and  manufactures  of: 

Anvils  

Chains 

Cutlery  :\:--?  

Files,  file  blanks,  rasps,  and  floats. . . . 

Firearms  

Machinery  

All  other  .•••••.••>..- 

Lead  and  manufactures  of  

Metals,  metal  compositions,  and  manufac- 
tures of. 

Zinc  or  spelter  and  manufactures  of  


34.97%  ad  val. 


Total. 


48.70%  ad  val  

63.63%  ad  val... 
29.51%  ad  val  


50.39%  ad  val  

29.64%  ad  val  


38.21%  ad  val 


44.26%  ad  val  

60.67%  ad  val  

74.36%  ad  val  

43.64%  ad  val  


65.64%  ad  val  

i................... 

38.52%  ad  val  


Free-- 
 do. 


35%  ad  val  

lie.  per  pound.... 

Ifc.  per  pound-... 

30%  ad  val  


35%advri  

36%  ad  val  

I..... a*. ........... 

88%  ad  val  


20%  ad  val. 
]c.  per  lb  V 


Pounds. 


45%  ad  val....... 

1)0.  per  pound.., 

l{c  per  pound.. 


45%  ad  val  

35%  ad  val..,,.. 

'45%advai^lIIIl 


Pounda. 


...  .do. a  .  •  • . . . 

. . .  •  .do.  •■..*.« 


3,889,557 
93,' 083,' 763 


Pounds  


336,579 
342,445 


76,578,576 


i..a.  .       •  *  « 


66,302 

111,860 
700,936 
31,583 
2,223,497 

21,423 
2.5,211 
1,374,003 
18, 168 
386,238 
510,092 
5.53,315 
999, 369 
1,845,952 

43,227 


8,860, 176 


SCHEDULE  D.— WOOD  AND  MANUFACTURES  OF. 


Wood  and  manufactures  of: 
Unmanufaottired— 

Timber,  hewn,  etc  

Lumber- 
Boards,  planks,  etc  

Other  iuiiiber.v.f  


Free, 


 do, 

 do , 


8.39%  ad  val 


2l.099?jad  val... 
16.81% ad  val... 


M  feet. 


 do. 

 do. 


5,409 
458,361 


$86,935 

5,148,619 
75,106 


$1,260 
4,480 

93,713 
3,158 
279,261 

421 
3,580 
164, 468 
1,949 
54,575 
51,009 
55,332 
152, 404 
184,695 

3,839 


1,064,066 


67,364 

1,085.844 
13,625 


Tabu  A.-'Articla  an  vAiAraUic^duiifv^ 

SCHEDUUt  O.— WOOD  AND  MANUFACTURES  OF-GooklDued. 


00 


Articles. 

Bates  of  duty* 

Units. 

Imports,  March  to  July, 
lW,inoiuihre. 

Amount 
of  duty 
that 
would 
have  been 
ooDeoted. 

ATtfsce  ad  Taknrem. 

AotuaL 

Quanftl^. 

Value. 

Fiscal  year  1897. 

Fiscal  year  1898. 

Aotofl8M. 

Act  011807. 

Wood  and  manufactures  of— Continued. 
Manufactures  of  - 

Cabinet  ware  or,  bouse  (umlturp 

25%  ad  vta  

12.85%  ad  val 

Tons  

9,380 

$60,342 
194,547 
687,774 

$o,  U34 
5,545 
88,777 

6,203,322 

1,181,119 

SCHEDULE  £«--8UQAB 

• 

Sugar,  mtrhwi^,  osviiMstiooery: 

CkOkm  

18,880 

$843 

SoiSar— 

Not  ftboye  16  Dutcb  standard^ 

40%adval  

Pounds  

1,174,202,841 
1,85^830,091 

138,730,085 

20,525,388 
06,117,387 

3,180,303 
S,801 

7,908,432 
10,063,971 

033.  &;u 
1,880 

Above  16  Dutch  standard— 

47.06%  ad  val 

66.99%  ad  vaL 

ContBctlonery.****. ••«•••»•••«•• 
Total  Kunf.  

S^665»  808,817 

49,838,018 

18,607,109 

SCHEDULE  F.— TOBACCO  AND  MANUFACTURES  OF, 

Tobftoeo: 

Leaf- 

UJn  per  pound... 

$4pr.Ib.+25%ad 

V. 

11.86  per  pound... 

$4.S0perlb.+25% 

ad  V. 

3, 040,894 

184,015 
114,467 

$3,924,776 
843,650 
87,043 

$1,382,288 
92,007 
17,170 

Manufactures  of-^ 

 do  

4,247,870 

4,m»,m 

l,4U,4a0 

SCHEDUEL  G.— AGBICULTURAL  PRODUCTS  AND  PROVISIONS. 


Animals  

Breadstufis: 

Barley...  

Corn  

Oats  

Oatmeal  

Wheat  

Wheat  flour  

Chicory  root,  raw,  unground. 
Eggs 


Fish: 

Fresh- 
Salmon  , 

All  other  

Cured  or  preserved — 

Mackerel,  nickeled  or  salted, 
Salmon,  pfckeled  or  salted.., 
Fruits,  including  nuts: 

Currants.  

Figs  

Lemons  

*  Oranges  , 

Plums  and  prunes.  

Raisins  w.., 

Prepared  or  preserved.  

Hay  

Hops  

Malt,  Ijarley  

Dairy  products: 

Butter  

Cheese  

Rice  

Seeds: 

liinseed  or  flaxseed.  

Another  

Vegetahlcs: 

Beans  and  dried  peas  

Onions  

Potatoes  

Pickles  and  sauces  

All  other  In  tiieir  natural  state . , 


TOtaL. 


20%  ad  val 


12.35%  ad  val 
17.32%  ad  val, 


36.70%  ad  val. 


70.067oad  val 


16.95%  ad  val. 


29.26%  ad  val 


48.33%  ad  val 
68.83%  ad  val, 


88.81%  ad  val. 


83.84%  ad  val. 


54.79%  ad  val, 


30%  ad  val. 
20%  ad  val. 
20%  ad  val. 
15%  ad  val . 
20%  ad  val . 
20%  ad  val. 

Free  

Scperdos.. 


}c.  per  pound., 
ic.  per  pound.. 

tc.  per  pound., 
c.per  ponnd.. 


30c.  per  bushel. 
IScperbn^el. 

15c.  per  bushel 
Ic. per  pound., 
25c.  per  bushel. 

25%  ad  val  

leper  pound., 
ficperm..*.. 


Ic.  per  pound, 
jc.  per  pound. 


leper  pound., 
lo.  per  pound.. 


l|c.  per  pound., 
licper  ponnd.. 


lie  per  pound, 
lie.  per  pound. 


$2  per  ton  

8cA>er  pound., 
40%  ad  val.... 


4c.  per  i>ound. 
40.  per  pound. 


20c.  per  bus.. 
10%  ad  val.. 


20c.  per  bushel. 
15c.  per  bushel. 
30%  ad  val.... 
10%  ad  val.... 


2c.  per  pound. 
9e.piNr  ponnd. 


2o.  per  pound. . 
2ic.  per  pound. 


$4  per  ton  

12c.  per  pound. 
460. per  DOS.... 


60.  per  pound. 
6c.  per  pound. 


25c.  per  bus.. 
30%  ad  val-. 


40c.  per  bus. 
25c.  per  bus. 
40%  ad  val. 
30%  ad  val. 


Bushels. 
 do... 

 do... 

Pounds . 
Bushel.. 
Barrels.. 
Pounds . 
Domt*. 


Pounds 
....do.. 


....do... 
....do... 


.do. 
.do. 


Pounds. 
...do.. 


Tons.... 
Pounds. 
Bufllials. 

Pounds. 

 do... 

 do... 


Bushels. 


Bushels, 
....do.. 
...-do.. 


387,633 
2,725 
13,719 
91,578 
741,459 
577 

13,320,256 
10  304 


942,394 
28,158,708 

3,559,594 
216,055 

1,689,350 
431,910 


93,337 
647,578 


37,997 
492,397 
8,486 

13,118 

4,943,381 
74, 985,893 

48,718 


143,444 

471,874 
155,000 


$2,483, 108 
106,890 


3, 616 

4,474 
586,049 

3, 225 
186,734 

4,844 


86,799 
977, 107 

165,707 
17,260 

44,771 
19,009 
2,176,776 
841,464 
6, 004 
31,916 
204, 590 
313,301 
97, 104 


2,022 

665,674 
1,310,813 

51,420 
403, 186 

141,643 
584,044 
107,444 
164,812 
61,811 

ll,887^a»5 


$247,318 

84,223 
400 
1,888 

245 
68,056 
161 
133,203 
1,888 


4,112 
70,397 

8,800 
640 

8,447 
2,110 
783, 204 
433,354 
467 
6,476 
14, 199 
75,994 
19,695 
096 

262 

9S, 67S 
180, 630 

2,436 
80,637 

53.598 
94,375 
15, 500 
16,481 
9,272 

2,516,566 


H 

PS 


o 

(H 

CD 

§ 


Table  i.— Articles  on  which  rates  of  dutif  were  inereaaed  hy  ^  tariff  act  of  1897,  with  amount  q 

8CH£DUL£  H.-6PIBIXS,  WINES,  ANP  OTHER  BEVERAGES 


}f  aeUttumoI  rfu^  Oof  would  tov€  been  eoU«cted— Ck)ntd.  g 


ArtldM. 

Unlfta. 

Imports,  March  to  July, 

Amoottt 
of  dnfer 
that 

would 
have  been 

Average  ad  valorem. 

AotoaL 

Vatna. 

Fiscal  year  1897. 

Fiscal  year  1808. 

Aotofl804. 

Act  of  1807. 

Malt  liquors: 

 do  

687,199 
768,190 

204,240 
1,014,820 

80, 155 

1,704,409 

$671,806 
209,411 

555,030 
1,210,807 

1,182,685 
1,947,350 

$58,720 
38,410 

91,908 
450,072 

12,050 
31,158 

Spirits  distilled: 

Brandy  .•.••*••*•••••••••••••••-••••• 

All  other.  - 
Wines: 

Champagne  and  other  sparkling  

*•••••••••■■■>.*■■>■ 

53.79%  ad  val  

45.43%  ad  val  

54.86%  ad  val  

47.03%  ad  Tftl  

15c.  per  gal  

$1.80  per  proof  gal. 
$1.80  per  proof  gal.. 

■>■•••••••••••••••■•• 

$2.25  per  proof  gal. 
$2.25  per  proof  gal. 

Proof  gallons.. 
 do>.—  

Dozens  

••••••••«»•••••• 

5,681«080 

680,538 

SCHEDULE  I.— COTTON  MANUFACTURES. 


Cotton: 

Manufactures  of— 

Cloth,  not  IdetfllMd,  ool- 

ored,  etc. 

Bleached,  dyed,  colored,  etc  

Clothing,  ready-made,  etc  

Knit  goods,  stockings,  hose,  etc.. 
Laces,  edgings,  embroideries,  etc, 
Thread,  not  on  spools,  yams, 

warps,  etc. 
AH  other  manniMtareB. 


Square  yards.. 
.....do  


873,747 
14,038,896 


$75,884 

1,709,601 
1,194,498 
3,049,779 
6,434,278 
354,707 


eOHEBtJLE  J.-FLAX,  HMIP,  AKD  JOTB,  MANUFAOTU&BS  Of. 


Fibers,  vegetable,  etc.,  and  manufao- 

tures  of: 

.  Flax,  and  tow  of  

Flax,  hackled  •  

Homp,  and  tow  of  

■.■.•...■•.•■•*•.... 

••••••••••■••>•••••* 

•••••«••«••••••••••■ 

Free 

$33.60  per  ton  

Free  

$20  per  ton  

$67.20  per  ton  

$20  per  ton  

OyiOc.  per  sq.  yd.  - . 

Tons  

 do  

 do  

do  

Square  yards.. 

5,883 
1,166 
2,621 
11 

6,865,044 
119,787 
897,946 

676,'366" 

$955,681 
423,249 
337,793 
2,624 
239,384 
12,621 
252,699 
10,660,922 
2,130,641 

$117,660 
39, 178 
52,420 
194 
41,190 
2,394 
47,937 
2, 022,  .377 
1,010,933 

Cables,  cordage,  twine,  n.  e.  s  

Yarns  or  thrMds  

All  other  

Matting  for  floors  

30.64%  ad  val  

30.64%  ad  val  

30.64%  ad  val  

Fraa. •b.^. 

49.61%  ad  val  

49.61%  ad  val  

47.20%  ad  val  

■ 

.••■•••••••>•••>•••■ 

'•••••••»•••••••■•••« 

 do  

Holla.*.  - 

U,flM,4l4 

8,SMi|288 

SCHEDULE  K.— WOOL,  AND  MANOTACTUBE8  OF. 


Wools,  hair  of  the  cameL  goat,  alpaca, 
•ICm  and  mannfoturea  OR 
Unmanultetarad— 
Class  1— 

Clothing  woolin  tba  grease..  . 

Scoured.  

Class  2 — 

Combinjj  in  the  grease  

Combing,  scoured  

Class  3— 

Carpet  woolin  the  grease  

Carpet  wool,  acouied  


Fiee. 


.do. 

.do 
.do 


Total. 


Manufactures  of  wool: 

Carpets  and  carpeting  

Clothing,  shawB,  imt  goods,  etc. . . 
Clottis. .  - .  ..•...■..*■••»...*«* 
Dress  goods,  women's  and  ehikuan's. . 

K^t  fabrics  • 

Shoddy,  mungo,  flocks,  etc  

Yams  ..••••«•■.•*••••*•»••..«•*.••■■ 
AH  other*.*..*...*******************' 


■do  .••••.*>••■• 
.do  


64.47%  ad  val. 
111.50%  ad  val 


55.01%  ad  val. 
45.62%  ad  val, 


42.93%  ad  val. 
121.05% ad  val. 


ad  val. 
oad  val. 


39. 
44. 

47.74%  ad  val 
40.28%  ad  val 

46.67%  ad  val. 
19.74%  ad  val. 
38%  ad  val.... 
47.39%  ad  val. 


57.97%  ad  val  

73.03%  ad  val  

78.70%  ad  val  

91.93%  ad  val  

102.74%  ad  val  

27.61%  ad  val  

105.36%  ad  val  

94.16%  ad  val  


I  •  .  •  •  a  •  I 


.••••.••*...*i 


I  a  .  .  I 

F  •  •  .  I 


Pounds. 
....do.. 


.do. 
.00. 


.do. 
.do. 


Square  yards. 


Pounds. 
.....do.. 


Pounds. 
 do.. 


146,751,462 
90|810,883 

33,313,367 
MO,  000 

61.840,067 
1,219,240 


$23,318, 742 
5;4«0,800 

6,235,349 
68|fi65 

6,686,754 
131,386 


263.687.037 


220,168 


$15,033,593 
6,065,808 

3,430,065 
24,482 

2,827,693 
169,043 


41,70)0,199      27,  .540, 814 


18,262,316 

13,273,248 


39,784,945 
1,293,016 


438,869 
699,185 
10, 661,192 
9,396,536 
1,276,760 
5,878,514 
662,893 
1,560,468 


30,474,107 


79.742 
186,611 
3, 300,  705 
4,007,623 
715,870 
462, 639 
446,626 
720,826 


9,929,550 


O 

M 

GO 

m 


to 


Table  4.-^rto  on  which  rates  0/  duty  were  increased  by  the  tariff  aet  of  1897.  with  amount  ofadiUUmd  duti,  that  wauUlum  hem  calUcUd^ntd. 

SCHEDULE  L.-8ILK  AND  SILK  GOODS. 


Bates  of  toty. 

Imports,  March  to  July, 

Amount 
of  duty 
that 

would 
have  been 

00ll«0t8d. 

Average  ad  valorem. 

Actual. 

Units. 

Quantity. 

valno. 

Fiscal  year  1897. 

Fiscal  year  1898. 

Act  Of  1894. 

Act  of  1897. 

SUk,  manufactures  of: 

Clothing,  reaJy-made,  etc  

Dress  and  piece  goods  

Laces  and  embroideries  

Ribbons  • 

All  otli^*  •••••>•••••••■••■••■•••••*** 

'i6%ad  vai  

•••••••■■>•••••••••• 

54.26%  ad  val  

50%  ad  val  

'56%'ad  v^  

45%  a  l  val  

45%  ad  val...v  — 

60%  ad  val  

60%  ad  vai  

50%  ad  val  

50%  ad  val  

■■■«*•■>■■•*•• 
•■•■••>«•>•••• 
. . .  •••«■«•■•■■ 
■ 

$992,755 
3,860,935 
976,608 
436,778 
8,414,984 

$99,276 
357,522 
97,661 
21,839 
890,713 

12,681.340 

897,011 

SCHEDULE  M.-PULP,  PAPEK,  AND  BOOKS. 


Paper  and  flMiuitetarsa«L. 


20%  ad  val 


35%  ad  val 


$1,475,886 

$321,888 

«CHKI>UIi]i;  N^UNPBIES. 


Art  wwks  ....-..-*-..-•- 

Bmshes  

Buttons  and  button  terms  

Coal,  bituminous  -  --• 

Feathers  and  dowas,  crude,  not  dressed.. 
Feathers  and  downs,  natural,  dressed, 

colored.  .  .  ^  i 

Feathers,  flowers,  etc.,  artificial,  (or  mil- 

IhMHry  use. 

Furs,  manufactures  of  

Hair,  manufactures  of  v' 

Hats,  bonnets,  and  hoods,  mat^iias  for, 

Outta  p«r(dia,  manufactures  ot  


"36'9Y%  "ad  via  . 
40c.  per  ton  

'  58*7'l%  ad  valV. . . 
67c.  per  ton  

■•»•••••*••••»•••■•* 

19.40%  ad  val  

si. 28%  ad  val  

21^1%  ad  val  

Free  

35%  ad  val  


Free* 

85%  ad  val  


35%  ad  val  

30%  ad  val  

■••••••••••••*■*** 


30%  ad  val. 


15%  and  20%  ad.  V- 
40%  ad  val  


15%  ad  val  

50%  ad  val  

50%adTal  

%  ad  val  


Tons. 


I  ■  •  •  •   •  I 


35%  ad  val 


469,391 


>••••••' 


$1,684,113 
357,523 
458,594 
1,297,081 
1,172,308 
412,298 

751,371 

1,376,041 
231,330 
609,551 

61,848 


$204,635 
17,876 
99,973 
126,736 
175,846 
61,845 

112,706 

68.802 
27,482 
153,579 

3,092 


to 
to 


India  nibber,  manufaetures  of  ^ . . .  < 

Jewelry,  and.  manufaetures  of  gold  and 

silver. 

Band  or  belting  or  sole  leather  

Gloves  of  kid  or  other  leather  

All  other  manufactures  of  leather*^  

Musical  instruments  

Pipes  antfjWflfcsrs'  M^P^sa.  

Toys  


r  ••••••  >         •  .  I 


7otaL^. 


ai.48%:ttdv«i  

4i"48%ad  valV/." 


49^t%:9dT8|..- 

58.76%  ad  vai... 


25%  ad  val  

i^adval  


10%  ad  val, 


36%ad  vid  

3S%advnl  


25%  ad  val  


30%  ad  val-., 
ad  val..., 


90%  ad  via 


35%  ad  val... 
i48i&adval... 


35%  ad  val  


<•■.«•■ 


. .  •  • ' 
» *  • .  I 


>•■«.■«■' 


I  •  •  * . . 


146,633 
311,003 

50,846 
3,446,943 
210,004 
511,305 
179,166 
1,533^118 


14,881,059 


7,332 
77,773 

5.085 
519, 799 

10,545 
102,261 

29,061 
152,312 


1,955,883 


H 


r 

o 
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3 


to 
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Exhibit  IV. 

S7FECT  07  THE  INTEBIK,  ACT  OF  1009,  ON  CSAMPAOliJS. 

The  President  was  authorized,  by  section  3  of  the  tariff  act  of  1897, 
to  n^otiate  commercial  agreements  with  foreign  countries  and  to 
grant,  in  return  for  concessions  from  them,  preferential  duties  on 
certain  articles  enum^ated  in  the  tariff  act.  By  virtue  of  this  power 
an  additional  commercial  agreement  was  negotiated  with  France 
and  signed  January  28,  1908j  granting  a  preferential  rate  on  cham- 
pagne and  other  sparklii^  wmes  conun^  from  France. 

The  tariff  act  of  1897  provided,  in  section  295,  for  a  duty  on  cham- 
pagne and  oth€^  sparkling  wines,  as  follows: 

295.  Champagne  and  all  other  sparklii^  wines,  in  bottles  containing  each  not  more 
than  one  quart  and  more  than  one  pint,  eight  dollars  per  dozen;  containing  not  more 
than  one  pint  each  and  more  than  one-half  pint,  four  dollars  per  dozen;  containing 
one-half  pint  each  or  less,  two  dollars  per  dozen;  in  bottles  or  other  vessels  containing 
more  than  one  quart  ea(  h,  in  addition  to  eight  dollars  per  dozen  bottles,  on  the  quan- 
tity in  excess  of  one  quart,  at  the  rate  of  two  dollars  and  fifty  cents  per  gallon;  but  no 
separate  or  additional  duty  shall  be  levied  on  the  bottles. 

The  commercial  agreement  with  France,  referred  to  above,  has 
the  following  clause  relating  to  champagne  and  sparkling  wines: 

On  champagne  and  all  other  sparkling  Mines,  in  bottles  containing  not  more  than 
one  quart  and  more  than  one  pint,  six  dollars  per  dozen;  containing  not  more  than  one 
pint  each  and  more  than  one-half  pint,  three  dollars  per  dozen;  containing  one-half 
pint  each  or  less,  one  dollar  and  fifty  cents  per  dozen;  in  bottles  or  other  vessels  con- 
taining more  than  one  quart  each,  in  addition  to  six  dollars  per  dozen  bottles  on  the 
quimtities  in  excess    one  qwxU  at  the  rate  of  one  dollar  and  ninety  cents  per  gallon. ^ 

Section  4  of  the  tariff  act  of  1909  provides  as  follows: 

That  the  President  shall  have  power  and  it  shall  be  his  duty  to  give  notice,  within 
ten  davs  after  the  ])assage  of  this  act,  to  all  foreign  countries  with  which  commercial 
agreements  in  conformity  with  the  authority  granted  by  section  three  of  Ine  act 
entitled  An  act  to  provide  revenue  for  the  Government  and  to  encourage  the  indus- 
tries of  the  United  States,"  approved  July  twenty-fourth,  eighteen  hundred  and 
ninety-seven,  have  been  or  shall  have  been  entered  into,  oi  the  intention  of  the  United 
States  to  terminate  such  agreement  at  a  time  specilied  in  .-uch  notice,  which  time  shall 
in  no  case,  except  as  hereinafter  provided,  be  longer  than  the  period  of  time  specified 
in  such  agreements,  respectively,  for  notice  of  their  termination,  and  upon  the  expira- 
tion of  the  periods  when  such  notice  of  termination  shall  become  effective  the  sus- 
pension of  duties  provided  for  in  such  agreements  shall  be  revoked,  and  thereafter 
importations  from  said  countries  shall  be  subject  to  no  other  conditions  or  rates  of 
dutv  than  those  prescribed  bv  this  act  and  such  other  acts  of  Congress  as  may  be 
continued  in  force:  Provided,  That  until  the  expiration  of  the  period  when  the  notice 
of  intention  to  terminate  hereinbefore  provided  for  shall  have  become  effective,  or 
until  such  date  prior  thereto  as  the  high  contracting  parties  may  by  mutual  consent 
select,  the  terras  of  said  commercial  agreements  shall  remain  in  force:  And  provided 
further,  That  in  the  case  of  those  commercial  agreements  or  arrangements  made  m 
accordance  ^^  itli  the  pro\dsions  of  section  three  of  the  tariff  act  of  the  United  States, 
approved  July  twenty-fourth,  eighteen  hundred  and  ninety-seven,  which  contoin 
no  stipulations  in  re^trd  to  their  termination  by  diplomatic  action,  the  President 
is  authorized  to  give  to  the  Governments  concerned  a  notice  of  termination  of  six 
months,  which  notice  shall  date  from  April  thirtieth,  nineteen  hundred  and  nine. 

Carrying  out  the  provisions  of  section  4  of  the  tariff  act  of  1909, 
the  Secretary  of  State  addressed  a  letter  to  the  Secretary  of  Commerce 
and  Labor  under  date  of  August  10,  1909,  notifying  him  of  the 
termination  of  various  commercial  agreements,  and  among  Hke  agree- 


iMaDoy.  Treaties,  Conventions,  International  AotSj  PnotOOoiS,  SOd  AgnmmU  hetWSOO  tiie  United 
BtetesiHDa  Other  Powers,  177t>-1909,  vol.  1,  p.  548, 
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ments  terminated  were  the  ones  with  France.  The  letter  reads  in 
part  aa  foUows: 

The  Govenunent  of  France  was  notified  that  the  commercial  agreement  of  May  28, 
1898,  the  amendatory  and  additional  agreement  of  August  20, 1902,  and  the  additional 
commercial  agreement  of  January  28,  1908,  would  be  terminated  at  the  expiration  of 
six  months  dating  from  April  30,  1909,  namely,  on  October  31, 1909. 

Below  will  be  found  a  table  showing  the  loss  of  revenue  to  the 
(jovemment  under  the  operation  of  the  commercial  agreement  and 
ihe  tariff  act  of  1909  leCened  to  above: 


Table  5. —  The  effed  of  the  interim  from  March,  1909,  to  date  of  termination  of  commadttt 
agremient  on  Oct.  31,  1909,  when  tariff  rates  of  act  of  Aug.  5,  1909,  became  ^eeUve^ 
upon  Ike  imporieiiion  of  dmnpagne. 


Articles. 

Average  ad  valorem  rates  of 

Inuports,  Mardh,  1900, 
to  Oitesr,  IS8S,kMiiirim 

Amount 
of  additional 

duty  that 
would  have 

been  ool* 

iiotod* 

UndflreoniBBndlU 

SpMMMlt* 

At  regular 
tariff  rates 
St  tonnl- 

nation  of 

Quantity* 

Value. 

diompftgne  and  other  spsife- 
ling  wines  in  bottles: 

Doz.  at*. 
94,818 

49.281 
84,937 
44.804 
24,796 
14,660 
50, 176 
147,224 

SS90,7M 

807,291 
1,418,911 
748,869 
350,588 
246,117 
860,622 
2,414,043 

France        37. 11 

59.71 
59.71 

50.n 

Germany  , .  59. 40 
AUotbsr...  49.44 

I7.7T 

mn 

440,601 

>  Ad  valorem  rates  for  1909  were  oompoted  on  imports  and  Ailta  for  the  fiscal  year  endlDg  Xone  90,  ItM* 
AdValorem  rates  for  1910  were  computed  on  Imports  and  duties  for  Uie  flocal  year  ending  June  30,  UM^ 
but  not  untU  after  deducting  imports  and  dntlM  mklorldwtel  gad  ll^pwtosatddwtiai  IWMhi  ni!B<|>MBily 
vitb  France  and  Germany  to  Oct.  31, 1909. 


COMPARATIVE  STAT£U£NT  OF  IMPOBTS. 


Artlotoo* 

1900. 

Imports  from  date 

bill  was  reported 
to  House  to  term!- 
nMm  of  agree- 
ment on.  Oot.  31f 
1909. 

1906b 

Imports,  March  to 
OnOor.  IIMiHttM. 

Imports,  March  to 

l/QjOPBTy  IWwOBFO^ 

Qomtity. 

Value. 

Quantity. 

Value. 

Quantity. 

Value. 

Champagne  and  other  sparkling 
vines  in  bottte 

A  xramrA  imfWtrisnAr  month  vnhiA 

Doz.qts. 
24,813 
40,281 
84,937 
44,804 
24,796 
14,600 
50,176 
147,224 

0399,764 
807,291 

1,418,911 
748,869 
350,588 
246, 117 
860,622 

2,414,043 

Doz.  qts. 
14,330 
34,493 
22,416 
31,430 
12,090 
9,972 
18.230 
40, 043 

$214,261 
538,096 
358,281 
502,082 
178,327 
145,193 
275,215 
410, 393 

Doz.  qts, 
85,683 
6,233 
8,036 
9,609 
9,573 
4,327 
3, 152 
17,886 

hi 

$1,414,166 
96,783 
127,554 
153,534 
143,042 
63,327 
40,870 
302. 507 

440,691 

7,210,900 

180,001 

3,021,800 

144,400 

a;88a;7BB 

905,776 

327,731 

294,000 

■ 

26 
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Tablb  5.— The  effect  of  the  interim  from  March,  1909,  to  date  of  termination  of  commerdat 
agreement  on  Oct.  31,  1909,  when  tariff  rates  of  act  oj  Aug.  5,  1909,  become  effective, 
upon  the  importation  oj  champagne — Continued. 


Imports  from  Franoe  (average  ad  valoiem  differaooe  in  old  and 

new  rates)  

haporta  from  Germaay  (average  ad  vaknem  difflaraioe  in  <dd 

aad  new  rates)  -  z-";i 

Inq^Kirts  from  all  other  (average  ad  valarera  onrarenoe  m  om 
and  newr  rates)  ,  

Total  


Fereent. 

Value. 

Amount 
of  additional 

duty  that 
would  have 

been  col- 
lected. 

22.60 

$7,098,589 

$1,604,281 

.31 

86,323 

268 

10.27 

61,293 

6,2M 

7|3I6,906 

i^eiOiSis 

COBFORATXV£  BATES  UNDER  ACT  OF  1897,  THE  COMMERCIAL  AOBJEEMENT,  AND 

ACT  Of  im. 


GbampagnesaiidalloUMrspaKkMBgwliMS. 

Tariff  act 
of  1897. 

Commercial 
agreement 

with 
Fmifie»eto. 

TarifTact 
of  1909. 

In  bottles  containing  not  more  than  1  quart  and  mofe  ttiaa  1 

In  bottles  containing  not  more  than  1  frfnt  and  more  thfm  one-ban 

'  $8.00 

4.00 
2.00 
2.50 

$6.00 

3.00 
1.50 

Leo 

$9.60 

4.80 
2.40 
$.00 

Exmrnr  V. 

EFFECT  OF  INTE&IM  ON  INTEBNAL  BEVENTJE,  1894  TO  1910. 

Below  will  be  found  a  table  sttmmarizing  the  data  relating  to  the 
loss  of  revenue  on  distilled  spirits  under  the  internal-revenue  act  of 
1893-94: 

19,  im,  to  Au9.  im* 


Mooth. 


December  10-Sl 

January  

F^elmiaiy  

March  

A_prU  

May  

June  

July  

Ai«iiatira7 — 

Tool..:. 


1ISM 

1800-4 

Oallons. 

6,207,433 

8,434,855 

7,556,831 

8,369,241 

7,632,515 

8,174,169 

7,010,540 

6,336,979 

4,890.818 

Gallons. 
4,854,728 
7,440,522 
7,891,829 
8,517,502 
6,860,826 
7,441,390 
8,111,585 
19,077,813 
22^274, 404 

64,019,881 

0I»470,080 

Increase  in  second  period,  27,851,308  gallons. 

The  tax  on  the  distilled  spirits  withdrawn  from  December  19,  1893, 
to  August  27,  1894,  at  the  old  and  new  rates,  was  as  follows: 
92,470,689  gallons,  at  $1.10  per  gallon  (new  rate),  $101,717,758;  at 
0,925  ceat  per  gaUon  (old  rate),  $83,494,138;  difference,  $18,223,620. 
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Below  will  be  found  a  table  summarizing  the  loss  of  revenue  on 
miouifacUirod  tobacoo  under  tiie  Spanish  War  revenue  act  of  1898: 

Tabu  7. — Peuada  of  manv^aciured  tobacco  withdrawn  Apr.  26  to  June  13, 1897  and  1898 


1807 

3,761,922 
24,418, 495 
12,383,742 

6,100,858 
34,630,494 
14,439,006 

40,564,159 

56,170,367 

Increase  in  second  period,  14,606,198  pounds. 

The  tax  on  manufactured  tobacco  withdrawn  from  April  26  to 

June  13,  1898,  at  the  old  and  new  rates,  was  as  follows:  55,170,357 
pounds,  at  12  cents  per  pound  (new  rate),  $6,620,442;  at  6  cents  pOT 
pound  (old  rate),  $3,310,221;  difference,  $3,310,221. 

The  tax  rate  effective  June  14,  1898,  being  double  what  it  had 
been  previously,  the  withdrawals  during  the  previous  seven  weeks 
were  14,606,198  pounds,  or  36  per  cent  more  than  during  the  cor- 
responding period  in  1897, 

Below  will  be  found  a  summary  table  showing  the  loss  of  revenue 
on  fermented  liquors,  manufactured  tobacco,  snuff,  cigars,  and  cigar* 
ettes  because  of  the  lack  of  interim  legislation  effective  prior  to  the 
Spanish  War  revenue  act  of  1898. 

Tablb  8. — Tax  at  old  and  new  rates  on  witMrawaU,  Apr.  26  to  June  IS,  1898. 


Fermented  liquors. . . . , 
ManulMtoMtobaeoo. 

Snuff  , 

Cigars,  large  , 

Cigarettes,  large  , 

Cigarettes,  smalL**.*.. 

TotaL  


At  old 
rates. 

At  new 
rates. 

$5,304,064 
3,310,221 
178,661 
2,005,608 
1,026 
608,621 

$9,812,518 
6,620,442 
357,322 
2,406,729 

1,2:^1 
912,932 

$4,508,454 
3,310,221 
178,661 
401,121 
205 
304,311 

11,40^201 

20,m,174 

8,702,973 

28  INIEBIM  LEGISIAXIOK. 

Below  are  given  tables  showing  in  detail  the  loss  of  revenue  because 
of  the  absence  of  interim  legislation  under  the  revenue  act8  of  1893-94 
and  the  revenue  act  of  1898: 

Table  9. — Jntemal-reventLe  actSf  1876  to  1914* 


fWim  datts  or  ftots  to^posfaic     and  nito  «l  tWK.] 


Dis- 
tilled 
spirits 

(per 
giffian). 

Fer- 
mented 
liquors 

(per 
baml). 

Manu- 
fac- 
tured 
tobac- 
co (per 
pound). 

Snuff 
(per 
pound). 

dgann 

Overs 
pounds 
per  M. 

(per 

IL). 

Three 
pounds 
or  less 

per  M. 

Over  3 
pounds 
per  M. 
(per 

Three 
pounds 
or  less 

per  M. 

OOlOO 

1S66  

«0.92i 

1883  

SO.  OS 

SO.  08 

$3.00 

$3.00 

$6.00 

$1.70 

Acts: 

Reported  to  Hoim  Apr.  16, 1890; 
approved  Oct.  1, 1890;  ^ective 
Jan.  1, 1891  

Reported  to  House  Dec.  19, 1893; 
apuroved  Aug.  15, 1894  (Wilson 
Act);  ^ertive  Aug.  28,  1804 
(without  PrtBidflDtamknd's 
approval)  

Baported  to  House  Mar.  19, 1897; 
mproved  July  24, 1897  (Dingley 
Act);  effective  July  25,  1897  

Reported  to  House  Apr.  26, 1898; 
approved  June  13,  1898  (Span- 
ish War  revanua  act);  eraacliva 
June  14.  1898  

Reported  to  House  Dec.  7.  1900; 
approved  Mar.  2, 10Ql;«nsetiva 

B^KTted  to  House  Feb.  3,  1902; 
anproved  Apr.  12^  lOQ^  afleo- 
iiveJulyl,  1902  

Raperled  to  House  Mar.  18, 1909; 
approved  Aug.  5,  1909  (Payne 
Act):  effective  July  1,  1910 

Reported  to  House  &Bpt.  22, 1914; 
approved  Oct.  22,  1914;  effec- 
^Oet23»]il4  

{}) 
1. 10 

Q) 

(}) 
0) 
(}) 
{') 
0) 

0) 

(1) 
1.00 

1.85 
1.60 
1.00 

{') 
1.50 

.06 

C) 
(') 

*09A 

.06 
,08 
P) 

.06 

(}) 
0) 

.12 

.09A 

.06 
.08 

W 

3.00 

3.60 

3.00 
3.00 
3.00 
(0 

Q) 
1.00 

MO 

.54 

.54 

.75 

0) 

(}) 

(}) 
3.00 

3.00 

3.60 
3.00 
3.60 

0) 

« 

1.00 

1.60 

/  «.54 
I  •LOO 

\  'too 

1.25 

1  No  change  inratflB. 

>  Value$2or  iesapcrtboasBnd. 

*  Value  mote  than  $3  per  thousand. 


Tabu  10.— WiMcfrmMb  Dec  19, 1899,  to  Avg.  97^  1899,  mi  I>ee.  19^  1898,  to  Aug. 

97, 1894. 


SPIRITS  DISTILLED  FROM  FRUITS. 


Dec.  19, 
1892,  to 
Aug.  27, 
1893. 

Dec.  19,  1893,  to  Aug.  27,  1894. 

DiflMDOOw 

QaUona. 

Tax  at  90 
oaota. 

Tax  at  OLIO. 

120,650 
147,430 
143,572 
163,340 
125,662 
101,140 
79,572 
50,957 
48,280 

99,256 
139,453 
148,394 
156,981 
119,616 
109,850 

74,861 
125,988 
457,007 

$89,330 
125.508 
133,555 
141,283 
107,654 
08,866 
67,375 
113,389 

4u,aao 

172,679 
131,578 
120,835 

82,347 
138,587 

m,m 

$19,852 
27,890 
29,678 
31,396 
23,924 
21,970 
14,972 
25,198 

n,m 

May  

Mai  

075,579 

1,128,466 

1,288,319 

1,574,613 

286,201 

INTERIM  LEGISLATION^ 
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Table  10.— Withdrawals  Dee.  19,  1892,  to  Aug.  27,  1893,  and  Dec.  19, 1893,  to  Aug. 
SPIRITS  DISTILLED  FROM  MATERIALS  OTHER  TflAN  FRUITS. 


Dec.  19, 
1892, to 
Aug.  27, 

1893. 
(OalloM.) 

Dec  19,  1893,  to  Aug.  27, 1804. 

DlflKom^ 

GaUons. 

Tax  at  90 
oentt. 

Tax  at  OLIO. 

6,086,783 
8,287,425 
7,413,259 
8,205,901 
7,506,853 
8,073,029 
6,930,968 
6,286,022 
4,853,562 

4,755,472 
7,301,069 
7,743,435 
8,360,521 
6,741,210 
7,331,540 
8,036,724 
18,051,825 
21,817,427 

$4,279,924 

6,570,962 
6,969,092 
7,524,469 
6,067,089 
6,598,386 
7,233,051 
17,056,643 
19,635,684 

$5,231,019 
8,031,176 
8,517,770 
9,196,573 
7,415,331 
8,064,694 
8,840,396 
20,847,008 
23, 999, 170 

$951,095 
1,460,214 
1,548,687 
1,672,104 
1,348,242 
1,466,308 
1,607,345 
3,700,365 
4,363,486 

March...  

April  

May  

^uDe»  •  •  ... 

^^^11^  1  to  27  ... 
Mai  

63,643,802 

01,090,22$ 

]O0^14S»14O 

1%207,M0 

SUICMABT. 

Dec.  19  to  Dec.  31  

6,207,433 
8, 434,855 
7, 556,831 
8,369,241 
7,632,515 
8, 174, 169 
7, 010, 540 
6,336, 979 
4,896,818 

4,854,728 
7,440,522 
7, 891,829 
8,517,502 
6,860,826 
7, 441,390 
8,111,585 
19,077,813 
22,274,494 

$4,369,254 
6, 696,470 
7, 102,647 
7,665, 752 
6,174,743 
6, 697,251 
7,300, 426 
17,170,032 
20,047,045 

$5,340,201 

8,184,574 
8,681,012 
9,369,252 
7,546,909 
8, 185,529 
8,922,743 
20,985,595 
24,501,043 

$970,947 
1,488, 104 
1,578,365 
1,703,500 
1,372,166 
1,488,278 
1,622,317 
3,815,563 
4,454,808 

May  

July  

64,010,381 

08,470,680 

83,228,020 

101,717,788 

18,401,130 

Tabu  n.-^WUkinmieAfr.HtoJ^ 


1897 
barrels. 

1800 

BamlB. 

Tax  at 
$1.1 

Tax  at 
$1.85. 

DillMMO. 

470,908 
3, 109,848 
1,575,630 

540,085 
3, 121,073 
1,642,906 

$540,085 
3,121,073 
1,642,006 

$999, 157 
5,773,985 
3» 030,376 

$459,072 
2,652,912 
1,306,470 

Oji  00^004 

>  Tax  to  July24, 1807,  was  OOteeirts  per  bartelttHit  is  hare  computed  at 

1807,  to  Jane  14, 1808.     

MAKITVACTUBBP  TOBAOOO. 


1897, 
pounds. 

1808 

Tax  at 
$0.06. 

Tax  at 
$0.12. 

■ 

DifEwMOa. 

3,761,922 
24,418,495 
12,383,742 

6,100,858 
34,630,494 
14,439,005 

$366,051 

2,077,830 
866,340 

$732, 102 
4, 155,660 
1,732,680 

$366,051 
2,077,830 
800;,  340 

40,564,150 

56^170,357 

^026,442 

3,3iflkm 

SNUFF. 

188,977 
1,024,055 
400,056 

273,336 
1,940,312 
764,037 

$16,400 
116,419 
45,842 

$32,800 
232,838 
91,684 

$16,400 
116,410 

45,842 

1,700,067 

2^077,000 

178,001 

ss7,sn 

178.061 
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Table  11.— Withdrawals  Apr.  £6  lo  Ame  IS,  1897-98— Continued. 
CIGARS  OVER  3  POUNOB  PSR  TOOUSAND. 


1897, 
thousands. 

1886 

Thoosands. 

Tax  at 

^. 

Tax  at 
S3.60. 

Dlffsraioa. 

55,872 
340,378 
158,875 

87, 124 
380,545 
300,867 

$261,372 
1,141.635 
602,601 

3313,646 
1,369,962 
723,121 

$52,274 
228,327 
130,520 

Total  

555,135 

668,536 

3^005,009 

3,406,733 

CXOABS  3  POUNDS  OR  IiBSS  PER  THOUSAND. 


1897, 

thousands. 

1808 

Thousands. 

Tax  at 

Tax  at 
$1. 

Diffwenoe. 

8,777 
31,629 
15,069 

$8,777 
31,629 
15,069 

$8,777 
31,629 
15,069 

55,«r5 

55,475 

56.476 

1  Tax  to  July  24.  1897,  was  S3  per  thousand  on  both  lMiaaBdaaMil«<|ll&  tnifrlabmeiMrai^ 
the  rate  in  eflect  from  July  24,  1897,  to  J  une  14,  1898. 

GEOARSmS  OVER  3  POUNDS  PER  THOUSAND. 

1897, 
thousands. 

Thousands. 

Tax  at 
$3.> 

Tax  at 
$3.60. 

Differanoa. 

27 
148 
63 

43 
196 
103 

$129 
588 
300 

$155 
705 
371 

133 

117 
02 

Total  

338 

343 

1,036 

1,281 

901 

>Tax  to  July  24, 1897»  inaOOpor  ttaooMiid,  but  IsliamoiM^       33^  the  rata  £ 

1897,  to  June  14, 1898. 

CIGARETTES  3  POUNDS  OH  LESS  PER  THOUSAND. 


1897, 
thousands. 

1898 

Thousands. 

Tax  at 
$1.» 

Tax  at 
31JS0. 

DtflMBOO. 

23,609 
187,173 
93,421 

48,474 

385,965 
174,182 

$48,474 

385,965 
174,182 

$72,711 
578,948 
261,273 

$24,287 
192,983 
87,091 

304,303 

608,621 

608,621 

912,832 

304, 3U 

*Tax  to  July  24,  1007,  was  $1*75  per  thousand,  but  is  here  computed  at  $1;  the  rate  in  effect  from 
91,  lOiT,  to  J«BO  H»  WO. 


INTERIM  LEGISLATIOH.  3) 
TabiiB  11— Withdrawah  Apr.  26  to  June  IS,  1897-&8—Coutixxyi^. 


MOAPTTULATION. 


MO^ 
QiUBtily* 

1808 

Quantity.  |  Tax. 

Tax. 

Difference. 

Mannfftctuved  t6baeoow..«.—..«..poiinda.. 
Cigars  over  3  pounds  per  thoimnd,  ttum- 

5, 156,395 
40,564,150 
1,700,067 
1  655,125 

5,304,064 
55,170,357 
3,977,685 

668,536 
55,475 
342 

ooo^oa 

/  atOli 

\  5,304,064 
f    at  $0. 06 
\  3,310,221 
/   at  $0.06 
1  178,661 
/       at  $3 
i  2,005,608 
/     at  $1 2 
\      55, 475 
/      at  S3  3 
\  1,026 

/     at  $1 « 
\  608,621 

at  01. 85 

9,812,518 
at  SO.  12 
6,620,442 
at  SO.  12 
357,322 
at  $3. 60 
2,406,729 
at$l 
55,475 
at  $3.60 
1,231 
at  $1.50 
912,932 

\  4,508,464 

1  s,3io^n 

1  178,001 

I     401,  m 

CfanrsS  pomtds  or  less,  pw  thoaaond. 

CS^puettes  over  3  poiind8...*por  thousand.^ 

Total  

338 
00^100 

1  306 
}  30l,tU 

11,463,676 

20,166,649 

8,702,93S 

*  Tax  to  July  34,  1807,  was  33  per  thousand  on  boUi  iaiffs  and  small  cigars,  bat  Is  here  eoiniNrted  at  $1 , 
the  rate  in  effect  from  July  24,  1897,  to  June  14,  1898. 

»  Tax  to  July  24.  1S97,  was  $6  per  thousand,  but  is  here  computed  at  $3,  the  rate  in  effect  from  Julv  24, 
1807. 10  June  14,  1898. 

s  Tax  to  July  24.  1887,  wa84(L75  par  thousand,  but  ishan  oomputad  at  31,  the  rate  In  effect  from  July  31. 
1807,  to  June  14, 1896. 

Table  12.-^Wiiidnmmh  Mat.  18, 1908,  to  Jum  SO,  im^  md  Mar.  18, 1909,  to  June  SO, 

mo. 


MANUFACTURED  TOBACCO. 


Mar.  18, 1908, 

Mai 

.  18,  1909,  to 

June  30. 1910— 

to  June  30, 

1900. 
pounds. 

Pounds. 

Tax  6  cents 
pound. 

Tax  8  cents 
pound. 

Dtfiwooo* 

18,973,872 

20, 470,338 

1,228, 220 

1.637, 627 

409, 407 

32,212,270 

32, 064,419 

1,923, 865 

2, 565, 154 

641, 289 

32,064,792 

31,675,360 

1,900,522 

2,534,029 

633, 507 

30,695,108 

34,498, 204 

2,069,892 

2,759,856 

689,964 

July  

32,340,893 

34,237,973 

2,054,278 

2,739,038 

684,760 

33,076,364 

34,778, 977 

2,0S6, 739 

2, 782, 31S 

695, 579 

34,071,554 

34,597, 793 

2, 075,868 

2, 767, 823 

691,955 

33,501,514 

33,445,664 

2,006, 740 

2,675,653 

668,913 

29,058, 501 

34, 189, 472 

2,051,368 

2,735,158 

683, 790 

30, 683, 480 

32,553,963 

1,953,238 

2,604.317 

651,079 

32, 222, 644 

32,950,096 

1,977,006 

2, 636,008 

659,002 

30,219,904 

33,672,984 

2,020,379 

2,693,839 

673,460 

35,254,483 

38, 198,210 

2,291,893 

3,055,857 

763,964 

iK!::::::::::::::::::::::::::::::::::: 

32,064,419 

37,523,473 

2,251,408 

3,001,878 

750, 470 

31,675,360 

41,004,868 

2,460,292 

3,280.389 

820,097 

34,498^304 

40,087,661 

8,001,353 

3,075^004 

903,761 

502,703,362 

566^640,345 

33,332,961 

44,443,948 

11,110,087 

SNUFF. 

1,255,932 

1,538,244 

92,295 

123  059 

30  764 

2,053,440 

2,496,581 

149,795 

199,726 

49,931 

May  

1,761,727 

2,247,285 

134,837 

179,783 

44,946 

1,933  539 

2,173,525 

130,411 

173,882 

43,471 

2,132,529 

2,075,299 

124,618 

166,024 

41,506 

1,804,448 

2,169,950 

130,197 

178,596 

43,399 

2,444,713 

2,587, 154 

1,'>5,229 

206,972 

51,743 

2,257,894 

2,454.577 

147,275 

196,366 

49,091 

1,906, 720 

2,443,654 

146,619 

195, 492 

48,873 

2,038,331 

2,525,332 

151  520 

202,027 

50,507 

2,205,258 

2,408,985 

144,539 

192,719 

48  180 

2,663,148 

2,901,994 

174,120 

232,160 

58,040 

2,649,196 

3,487,127 

209,228 

278,970 

69,742 

2,496,581 

2,931,024 

175,861 

234,482 

58,621 

2,247,287 

2,885,901 

173,154 

230, 872 

57,718 

2,173,525 

3,139,047 

188,343 

251,124 

62, 781 

34,024,363 

40,465^677 

2,427,041 

3,;237.254  ^ 

800,313 

32 
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Tabia  12.— Withdrawal  Mar.  18, 1908,  to  June  SO,  1909^  and  Mat.  18. 1909.  la  Ami  SQw 

1910— Gontmued. 

CXQAKS,  3  POUNDS  OR  LBSS. 


Mar.  18-31 

ApriL  

May.  

June.  

July  

August  

September. 
October.... 
November. 
December.. 

January  

February. - 

March.  

Anril  


Mar.  18, 1908, 
to  June  30, 

1909, 
thousands. 


ApHI 

Mav. 


Lay. 
June. 


61, 812 

92,758 

99,738 

91,557 

85,803 

86,169 

88, 839 

91,584 

80,915 

72,312 

86,868 

79, 705 

90,827 

88,470 

88,964 

90,253 


Mar.  1^  im,  to  Juneao,  1910- 


Thouaaads. 


52, 740 
88,470 
88,964 
90,253 
92,643 
85, 475 
83,763 
90,197 
92,718 
84,038 
88,274 
82,007 
84. 708 
93, 443 
98,180 
100,014 


Tax  54 
cents  per 
thousaad. 


28, 480 

47, 774 

48,040 

48,736 

50,027 

46,157 

45,232 

48,706 

50,068 

45, 381 

47,668 

44,284 

45,  742 

50, 459 

53,017 

54,008 


Tax  75 

cents  per 
thousand. 


753,779 


39,555 

66,353 

66, 723 

67,690 

69, 482 

64, 106 

62,822 

67,648 

69,538 

63,029 

66,205 

61,505 

63,531 

70,082 

73,635 

75,011 


Dtfferenee. 


1,016,015 


11,076 

18,577 

18,683 

18,954 

19,455 

17,949 

1^600 

18,942 

19,472 

17,648 

18,537 

17,221 

17,  789 

19,623 

20,618 

21,003 


293,190 


CIGABETTES,  OVER  3  POUNDS. 


Mar. 

April  

May  

June  

July  

August  

September. 

October  

November. 
December.. 

January  

February.., 
March...... 

ApriL  

May  

June  


Mar.  18, 1908, 
lo  June  30, 
1909, 

tfaoosaada. 


Total. 


1,0BB 

2,029 
2,366 
2,255 
1,853 
1,208 
1,558 
1,828 
1,928 
1,859 
1,435 
1,093 
1,775 
1,548 
1,698 
1,683 


Ito*  18»  lOOO,  to  June  90^  1910- 


nooHOids. 


1,026 
1,548 
1,698 
1,683 
1,743 
1,663 
1,320 
1,663 
1,948 
1,802 
1,560 
1,723 
2,032 
1,666 
1,938 
2,391 


Tax 
$3  per 
thousand. 


97^404 


3,078 
4,645 
5,094 
5,040 
5,229 
4,989 
3,961 
4,989 
5,843 
5,406 
4,681 
5,160 
6,095 
4,998 
5,814 
7,172 


9^212 


Tax 
S3.60per 
thousand. 


3,693 
5,573 
6,113 
6,059 
6,275 
5,987 
4,752 
5,987 
7,013 
6,487 
5,616 
6,203 
7,315 
5,997 
6,977 
8,607 


615 
928 
1,019 
1,010 
1,010 


90,OM 


1,170 
1,081 

935 
l,flM 
1,299 

909 
1,163 
1,435 


ii»MO 


CIGARETTES,  3  POUNDS  OR  LESS. 


Mar.  18-31.. 

April  

May  

June  

July  

August  

September. 

October  

November. 
December.. 

January  

February.. 

March  

April  

May  

June  


lbr.18,1908. 

to  June  30, 
1909, 

tibowanOa. 


281,808 

436,308 

449,208 

522,044 

557,387 

510,53 

^,583 

516,093 

441,366 

473,396 

436,561 

427,332 

538,028 

475,950 

574,862 

610,210 


Mar.  18, 1800,  to  June  80^  1910- 


y^onwnidu. 


Total. 


7,775,669 


912,408 

475,950 

574,862 

610,210 

602,194 

662,390 

517,734 

582,973 

635,668 

647,536 

586,997 

595,857 

668,272 

672,832 

716,408 

886, 190 


Tax  at 

54  cents 
and  $1.08. 


313,158 
469,321 
577,712 
617,577 
603,984 
667,320 
628,864 
585, 238 
646,377 
660, 264 
587. 458 
601,587 
668,830 
669,478 
709,458 
886,623 


Tax  at 
IL25. 


9,748^481  9,893,249 


390,510 
594,937 
718,577 
762,762 
752,743 
827,988 
647, 168 
728, 716 
794,585 
809,420 
733,746 
744,821 
835,340 
841,010 
886,510 
1,107,738 


12,186,601 


77,353 

125,616 
140,865 
145, 185 
148,759 
160,668 
18,304 
143,478 
148,208 
149,156 
146,288 
143,234 
166,510 
171,699 
186,052 
221, 115 


^392,959 
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COLLWJTKW  OP  BmVlIB  TAX  &M  fOBAOOO  TJMDBE  ACT  OF  1898. 

The  war-revenue  act  of  June  13,  1898,  contains  some  provisions 
which  were  designed  to  make  the  increased  internal  taxes  on  tobacco 
and  fermented  fiquora  retroactive;  that  is,  appUcaWe  to  goods  that 
.^L  f^A^^¥^^  l""?^  warehouse  and  onwideh  taxes  had  been 
coUected  by  stamps  at  the  old  rate.  As  regards  beer,  it  was  provided 
that  beer  stoJl  remaining  in  warehouse  should  be  subjected  to  tax  at 

ioL^'^K''^*!  ®™  ^""^^^  ^fi'*  ^  ^^^y  been  coUected,  evi- 
denced by  stamps,  at  the  old  rate.   As  regards  tobacco,  a  more 

S^l'^*®'^ 'T^fFu'^^i'}  was  made.  Toba45co  upon  which  taxes 
Sinol  .    P**"!  ^  ™  subjected  to  an  addi- 

tional tax  not  of  the  fdl  amount  of  the  increase  of  the  act  of  1898, 

^^ilfi"  ^1  ^**hat  amount.  This  one-half  increase  was  also  made 
^phcable  to  all  tobacco  m  dealere'  hands,  even  though  abeady 
withdra^m  from  factory.    Dealers  were  required  to  report  the  quan- 

S^iJSo™  vJ^Tf^?^  ^^^^  ^^"^^  ^P^^  P^y  the  onihalf 
mwease.  Not  all  dealers  however,  were  subjected  to  these  require- 
ments,  but  oidy  such  dealers  who  had  quantities  in  excess  of  specific 
Jtimimum  requirements,  namely,  1,000  pounds  of  manufactured 
tobacco  and  20,000  ciprs  or  ci^^^^^^^         P     us  oi  manuiactured 

^  ^^^iiP^^^^^^^'^^P^^^^  Commissioner  of  Internal  Rev- 

^ue  the  foUowing  figures  are  derived.  They  show  the  assessments 
on  tobacco,  made  m  respective  years,  after  withdrawal  from  factory: 
that  is,  ^ey  show  taxes  that  should  have  been  coUected,  not  bv  Pii- 
chase  affixing,  and  cancellation  of  stamps,  but  by  a  process  of  follow- 
mg  the  tobacco  into  the  dealers'  han^s.  They  also  show  that  the 
actual  collections  of  taxes  through  this  process  were  distinctlv  less 
than  the  assessments.  ■ 


T99r, 

Assessments 
on  tobacco 
after  wlth- 

dravpBl  from 
warehouse. 

Collectioas 
on  tobacco 
after  with- 
drawal from 
warehouse. 

}^  -  

$9,043.79 
438,593.48 
684,822.65 

96,706.60 

tSgi  

S9.945.19 

770,333.53 
3.973.81 

****** 

f  flftft  ■••■•■•••••-•---•-•«••••••-•-••-•-••-•..,,..... 

-  

By  pef ereiiM  to  Table  11  it  will  be  seen  that  the  difference  between 
tbe  revenue  from  a  6-cent  tax  on  manufactured  tobacco  and  the 
re™«e  from  a  12-cent  tax  would  have  been,  for  the  interim  period  of 
1898,  in  round  numbers  $3,300,000.  The  amount  assessed  during  the 
fiscal  years  1898  and  1899  for  collection  after  withdrawal  from  ware- 
house was  m  round  numbers  $1,125,000 ;  the  amount  actually  collected 
alter  withdrawal  from  warehouse  was  approximately  $780  000  The 
extra  tax  on  withdrawals  being  at  one-half  the  increase  (i.  e. 'at  3  cents 
not  at  6  cents),  a  completely  effective  method  should  have  yielded 

tl  onn  nrfnT*  ""f  ®'  ™  ''■'''^^^  numbers,  at  least  $1,650,000  (one-half  of 
$3,300,000) ;  whereas  m  fact  only  $780,000  was  coUected,  consider- 
ably less  than  was  assessed.  These  figures,  moreover,  take  account  of 
manufactured  tobacco  only.  The  discrepancy  between  potential 
and  actual  revenue  would  have  appeared  even  greater  if  aU  forms  of 
tobacco  had  been  taken  into  account. 


In  general  it  may  be  aUrted  that  the  process  of  coUecting  additional 
taxes  by  foUowing  tobacco  into  dealers'  bands  was  measurably  but 
by  no  m«ans  ^vivoliy  successful. 


liKHiKp:  YX. 

INTSBJM  LBGISIiATION  IN  FOBEI6N  COOWTRIBS. 

Habch  30,  1917. 

GBEAT  BBITAIN. 

According  to  a  statement  made  at  the  session  of  Jwe  11» 

(Debats,  cSambre  des  Deputes,  1897,  p.  1460) 

the  "rapporteur"  of  the  tariff  committee  of  the  ^S'^filjf^f 
Deputies  who  had  charge  of  the  Loi  de  Cadenas,  t^f-.f  "^T  «  mS' 
cellor  of  the  Exchequer  orders  on  his  own  responsibihty  w^e  cojec- 
tion  of  the  new  or  increased  duties  or  taxes  contained  in  the  bu<^jt 
law  which  is  to  be  submitted  to  the  House  of  Commons.  He  subm^ 
on  the  same  day  to  the  House  of  Commons,  which  constitutes  Iteetf 
into  a  committee  of  subsidies  or  supphes,  a  resolution  authorizing 
the  collection  of  such  duties  in  accordance  with  the  order  previously 
issued.  The  resolution  is  always  approved  by  the  House  of  Commons 
and  the  duties  go  mto  effect  immediately  as  a  result  of  such  approval. 
Theoretically,  therefore,  and  probably  from  a  constitutional  stand 
Doint  the  immediate  collection  of  the  duties  or  taxes  is  based  on  the 
Msolution  approved  by  the  House  of  Commons  rather  than  on  the 
otder  <^  the  ChanceUor  of  the  Exchequer. 

ITALY. 

In  Italy  there  seems  to  be  no  general  law  or  constitutional  pro- 
viaioa  authoriaang  the  collection  of  new  or  increased  duties  pending 
festive  acS^altiiough  there  is  a  law  of  1883  (a  copy  of  which  is 
S  available)  authorizing  the  adoption  of  such  a  measiu-e  under 
certain  prescribed  conditions.  The  decreeprovidin^  for  the  imme- 
diate coHecti<m  of  duties  is  issued  by  the  King  and  is  countersigned 
by  one  or  more  ministers,  according  to  a  statement  made  in  the 
Jurse  of  the  Erenoh  debates.  The  Italian  Cad^as  measure  has 
been  applied  ^ce  1886  and  m  the  only  case  where  the  law  providing 
for  increased  duties  failed  <i  enacfanoat  the  «xcess  duty  collected 
pending  the  discusaon  of  tlM  bill  wes  not  refunded,  on  theory 
that  the  final  consumer  who  paid  for  mareaeein  rates  could  not 
be  reached  by  the  refund.  <I>ebat8,  Chaiolwe  dee  Beputoe,  m7, 
p.  1466.) 

In  Switzerland  the  authority  fw  the  pw™9»^^  ^j^P^^^LSliT®^ 
or  increased  duties  pending  legislative  aciioii  »  fowd  m  erteele  M 
of  the  customs  law  of  June  28,  1893,  which  reads  ae  felloWB: 

The  Federal  Council  is  authorized  to  increase,  to  extent  "^^if^ffi^ 
proper,  the  rates  of  duty  on  goods  coimng  from  countrxos 

no  ^onimercial  relations  providing  far  mQrt4ai«3Wd-»a*l«»  tWrtMO*  « WlW»«^<>» 
on  Swiss  products  epecially  high  istes  of  duty. 


INTEBIM  LEGISLATION 
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Tt^B  Federal  Council  may  also,  in  certain  extraordinary  circiunatancefi,  and  espe- 
oaUy  in  case  of  scarcity,  ma^e  such  temporary  changes  in  the  tariff  M  it  may  gob- 
aider  necessary. 

In  the  cases  indicated  in  paragraphs  1  and  2  the  Federal  Council  may,  in  addition, 
adopt  such  other  measures  as  it  may  consider  useful.  It  must,  however,  submit  to 
the  Federal  Assembly  at  its  next  meeting  any  provisions  of  that  kind  which  it  may 
have  adopted,  and  such  provisions  can  not  be  maintained  without  the  approval  of 
1|ie  Fedent}  AaBembly. 

GBBMANT. 

.  The  only  provision  on  the  subject  in  Germany  is  found  in  artide 
W  of  the  eustcHBQS  law  of  Decemlaier  25,  1902;  which  reads  as  follows: 

Dutiable  goods  proceeding  from  States  that  treat  German  ahi]^  or  products  le8B 
fairon^ly  timn  those  of  other  mtions  may,  in  addition  to  the  duties  provided  for  in 
tbe  tariff,  be  sulqect  to  a  ainrtax  not  exceeding  twice  the  amount  of  the  tariff  rate 
imposed  on  such  goods,  or  even  to  a  surtax  equivalent  to  the  total  value  of  the  goods 
themselves.  Goods  free  of  dutv  according  to  the  tariff  may,  imdor  thope  coniiil^OQBi 
be  taxed  with  a  duty  not  exceeding  50  per  cent  ad  valorem. 

In  like  mumer,  aad  save  treaty  stipBtotioM  to  Ifae  contrary,  foveign  goote  may  be 
subjected  to  the  same  dufeioieiidooataiufosiMUtieBaBera 
in  the  country  of  origin. 

The  measures  provided  for  in  this  section  shall  be  put  in  foice  1^  liperial  ordi- 
nance after  being  approved  by  the  Bundearath. 

Any  provisions  enacted  in  the  matter  shall  be  communicated  to  4lie  Beicfaetag 
forOivitti,  or,  if  not  aasembled,  at  its  next  SBnun. 

SWKDffif. 

Article  60  of  the  constitution  of  1809  excepts  the  rates  of  duty  on 
grain  from  the  public  levies  which  must  be  submitted  to  legislative 
action.  The  increase  in  duty  on  grain  may  be  made  by  royal  decree, 
and  this  royal  prerogative  was  made  use  of  m  1894  for  the  puipoee 
of  increasing  the  duty  on  wheat. 

BIBUOG&AFHr. 

The  following  are  references  dealing  with  the  French  Loi  de 
Cadenas  and  the  principle  xmderlying  such  legislation: 

Revue  de  deux  mondes,  Le  Cadenas,  by  J.  Charles  Boux,  pa^ea  909-923,  1894. 

Revue  de  droit  public  et  de  la  science  politique  en  fSainoe  et  a  TetiaDger,  Le 
Catenaccio  en  Italie,  by  R.  Dalla  Volta,  pages  42-46,  1894, 

Die  Franzosische  Handelspolitik  1892-1902,  by  Bajkic,  pages  241-247  (Das  soge 
nannte  Sperrgesetz).  Contains  a  very  good  aummary  of  the  debateo  m  the  Loi  ae 
Cadenas  in  the  French  Parliament. 

JDebatff,  Ghsmbce  dm  Ik^fotm,  iSSff,  June  Md  July. 


Exhibit  VIa. 
memoeandum  on  the  fbench  lqi  de  cadenas. 

Article  34  of  the  French  customs  law  of  December  17,  1814,  pro- 
vides that  certain  royal  ordinances  may  go  into  effect  provisionally  in 
case  of  emergency.  This  provision  was  applicable  to  prohibitions 
of  the  importation  of  foreign  products,  increases  in  duty,  reductions 
in  duty  oi  raw  materials  necessary  for  manufacturing  purposes,  etc. 

Article  4  of  the  law  of  June  15,  1861,  abrogated  the  above  law  in  so 
far  aa  it  a^jUed  to  grain^  flour,  and  ot^^  specified  commodities. 
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The  law  of  December  13, 1897,  authorizes  ih«Qovenmiait  to  apply 

provisionally,  in  virtue  of  a  decree,  the  provisions  of  any  Govemmeat 
bill  for  the  increase  in  the  rates  of  hnport  duties  on  grain  and  tliair 
derivatives,  wine,  cattle,  and  fresh  meat.  The  decree  is  usually  pro- 
mulgated before  the  openmg  of  the  customhouses  on  the  day  following 
the  introduction  of  the  tariff  measure  and  the  rates  go  mto  effect  im- 
mediately upon  promulgation.  The  old  rates  are  appUed  to  ship- 
ments proved  to  have  been  embarked  for  direct  shipment  to  a  French 
port  prior  to  the  introduction  of  the  bill.  The  same  applies  to  ship- 
ments from  a  European  country.  Merchandise  in  French  warehouses 
at  the  time  the  new  rates  become  effective  are  subject  to  the  increased 
rates  of  duty.  In  case  the  law  fails  of  enactment  or  is  enacted  in  a 
modified  form,  the  difference  between  the  rates  levied  provisionally 
and  those  finally  provided  for  is  refunded. 
The  text  of  the  law  of  December  13,  1897,  is  as  follows: 

1  Every  bill  introduced  by  the  Government  providing  for  an  increase  in  the  rates 
of  import  duty  on  grain  and  their  derivatives,  wine,  cattle,  or  fre^  meat,  shall  be 
followed  bv  a  decree  providing  for  its  taking  immediate  effect.  The  Government 
shall  take  the  proper  measure  to  have  the  decree  inserted  in  the  Journal  Omael  on 
the  day  foUowing  the  introduction  of  the  bUI  and  annoimced  before  the  opening  of 
the  custom  houBea.  The  new  nttes  of  duty  shaU  be  applied  pnivisionaUy  upon  the 
vnmiulgation  and  announcement  prescribed  above.     .  ,  ,  ^  ^,    ,  c  ^x.     +  = 

2.  The  products  enumerated  in  article  1  shall  be  entitled  to  the  benefit  of  the  rates 
of  the  old  tariff  in  case  it  should  be  proven  that  they  were  embarked  for  direct  ship- 
ment to  a  French  port  or  were  started  on  their  way  to  France  from  a  country  in  ISUlope 
Drior  to  the  introduction  of  the  bill.  .      , ,  ^,       _^  •  4._ 

3  The  proceed  of  the  tax  applied  provisionally  and  assigned  to  the  customs  receipts 
Aail  not  be  acquired  definite^  bv  the  public  treasury  until  after  the  enactment  of  the 
law  In  case  the  Government  bill  is  withdrawn  or  adopt.3d  only  m  part  the  difference 
between  the  duty  coUected  and  that  legaUy  in  effect  or  fixed  shall  be  refunded  to 
the  declarants. 

Note  -The  origiiial  text  of  the  law  and  an  explanation  of  its  purpose j^tJl *2SSfl^iSi£°^£ 
Jt^^£a»;  by  G.  ^SltaiB,  editkm  of  IMS,  on  file  in  ti«  B«r«au  of  fmUga  «ndl>WM8tic  OaranMre^  ot  ttw 
])«|MttnflDt  of  OooiBMrM. 


Exhibit  VIb. 

(Qooted  firemtha  BritUh  Boud  of  Tnde  loanuU  of  Oct.  17,  IVU,  W,  p.  897.) 

TARIFF  CHANGES  AND   CUSTC»f8  BBGUI^TIONS,  TJNITBD  KINGDOM-^ 
RESOLUTIONS  OF  THE  HOUSE  OF  COMMONS  CONCBBNING  CUSTOMS 

AND  EXCISE  DUTIES. 

In  accordance  with  the  House  of  Commons  resolution  of  September 
21,  the  customs  duties  on  the  undermentioned  articles  imported  into 
Great  Britain  or  Ireland  were  increased  as  from  September  22  on 
chicory,  cocoa  and  cocoa  butter,  coffee,  dried  fruit  (currents,  hgs, 
plums,  and  raisins),  sugar,  glucose,  molasses  and  saccharm,  motor 

spirit,  tea,  and  tobacco.  /•    i  i- 

Excise  duty  is  imposed  as  from  the  same  date  on  sugar  (including 
molasses,  glucose,  and  saccharin)  made  in  Great  Britain  or  Ireland, 
and  the  excise  duties  on  chicory,  motor  spmt,  and  tobacco  m 

In  addition,  customs  duties  are  imposed  as  from  September  29 
on  motor  cars,  motor  bicycles  and  motor  tricycles,  and  accessories 
and  component  parts  of  t'he  same;  clocks,  watches,  and  wmiponent 
parts  thereof;  hats  (including  all  forms  of  headgear);  plate  glass; 
and  cinematograph  films.  The  excise  duties  6n  medicmes  are 
creased  as  from  the  same  date. 


A  full  statement  of  the  new  duties  will  be  published  in  next  week's 
issue  of  the  Board  irf  Trade  Journal. 


VIo. 

pceiiioniiulaiiu  Depttrtment  of  Customs,  Caoada.] 

Ottawa,  February  15, 1916. 

TAiUFF  CHANGES,  m6. 

To  collectors  of  customs: 

You  are  advised  that  by  resolutions  introduced  in  Parhament  this 
date  and  in  effect  on  and  from  February  16,  1916,  changes  are  made 
in  the  customs  tariff,  1907,  as  set  forth  below.  • 

Customs  entries  are  to  be  adjusted  accordingly. 

(Sijpied)  .  'i    John  M.  Dougald, 

Oommimmer  of  Customs. 

RESOLUTIONS. 

1.  Resolved  J  That  it  is  expedient  to  amend  sdiedule  A  to  the  cus- 
toms tariff,  1907,  and  ta  stnke  th^*eout  tariff  iUmB  92  and  267, 
several  enumerations  of  goods,  respectiTely,  and  the  several  rates  of 
duties  of  customs,  if  any,  set  opposite  eaen  ot  tibe  said  items,  and  to 
povide  tihat  the  foUowing  items,  enumerations,  and  rates  duties 
oe  inserted  in  said  schedule  A: 


Tariff 
ttems. 


92 
967 


a67a 


Apples,  per  barrel  

wkj  petroleum  (not  including  crude  petroleum  im- 
ported to  be  refined,  or  illuminating  or  lubricating 
oils),  0.8235  specific  gravity  or  heavier  at  60°  F.  per 
gallon. 

Cnide  petroleum  in  its  natural  state,  0.7900  specific 
gravity  or  lieavte  at  60"  F..  wtien  imported  by  oil 
rs&nerstobexefliMdiiithdr  ownfootorieft. 


British 
preferential 
tariff. 


60  cents. 


5  per  cent. 


Intermediate 


90  cents. 
ieiAl... 


7i  per  cent.. 


General 
tertft 


90  cents. 
}oeiii. 


7i pea:  cent. 


Froyided,  however,  that  the  goods  hermnbefore  numerated  shall 
be  exempt  from  the  rates  of  duties  of  customs  specified  in  section  3  oi 
the  customs  tariff  war  revenue  act,  1915. 

2.  Resohed,  That  any  enactoient  founded  on  the  foregoing  resolu- 
tions shall  be  deraied  to  have  come  into  force  on  the  16th  day  of  Febru-* 
ary,  1916,  and  to  have  applied  to  all  goods  mentioned  in  the  foregoing 
resolutions,  imported  or  taken  out  m  warehouse  for  consumption  on 
and  after  that  day,  and  to  have  also  applied  to  goods  previously 
imported  for  which  no  entry  for  consumption  was  made  before  that 
day. 


rar  VId. 


(Section  18  of  the  Customs  Consolidation  Act  of  Great  Bntain  (sections  39  and  40  Vic^.,  c.  36,  s.  18)  July» 

^"18.  In  all  cases  where  any  new  duties  of  customs  or  other  duties, 
rates,  or  charges  under  the  management,  collection,  or  control  of  the 
commissioners  of  customs  are  or  may  be  imposed  by  any  act  of  Par- 
liamenti  or  by  any  resolution  of  the  House  of  Commons,  in  lieu  of 


9» 


any  duties  payable  at  the  time  of  the  passmg  of  such  act,  8uck  leiSiier 
duties  shall  be  and  continue  payable  until  such  new  duties  impoM 
in  heu  thereof  shall  become  chargeable,  save  and  except  m  cases  whwe 
the  act  or  resolution  imposing  such  new  duties  shall  otherwise  provide; 
and  all  moneys  arising  from  any  duties  of  customs,  rates,  or  charges, 
or  any  arrears  thereof,  payable  on  account  of  any  goods  whatever 
imported  into  or  exported  from  the  United  Kingdom  under  any 
former  act,  although  computed  under  such  former  act,  and  whether 
secured  by  bond  or  otherwise,  shall  be  levied,  paid,  and  appropriated 
in  the  same  manner  as  if  the  same  had  been  made  payable  by  this 
or  any  other  act  in  force  for  the  time  being ;  and  all  drawbacks  or 
aUavranees  Disable  under  any  former  act  shall  be  paid  or  aUowed 
under  this  <»  sock  othar  act  as  may  be  in  force  for  the  time  being. 


Exhibit  VIe. 

[Sec.  10  of  the  Finance  Act  0I19M  Mid  we.  Tot  the  Fmance  Act  dUimi  tlw  CmUtm  Umti  Ctewt 

(lXdv.7.e.7.] 

"  10.  (1)  Where  any  new  customs  import  duty  or  new  excise  dut^ 
is  imposed,  or  where  any  customs  import  duty  or  excise  duty  is 
increased,  and  any  goods  in  respect  of  which  the  duty  is  payable  are 
delivered  after  the  day  on  which  the  new  or  increased  duty  takes 
effect  in  pursuance  of  a  contract  made  before  that  day,  the  seUer  of 
the  goods  may,  in  the  absence  of  agreement  to  the  contrary,  recover, 
as  an  addition  to  the  contract  price,  a  sum  equal  to  any  amount  of  the 
the  new  duty  or  the  increase  of  duty,  as  the  case  may  be. 

"(2)  Where  any  customs  import  duty  or  excise  duty  is  repealed  or 
decreased,  and  any  goods  affected  by  the  duty  are  deUvered  after  the 
day  on  which  the  duty  ceases  or  the  decrease  in  the  duty  takes  effect 
in  pursuance  of  a  contract  made  before  that  day,  the  purchaser  of  the 
goods,  in  the  absence  of  agreement  to  the  contrary,  may,  if  the  seller 
of  the  goods  has  had  in  respect  of  these  goods  the  benefit  of  the  repeal 
or  decrease  of  the  duty,  deduct  from  the  contract  price  a  sum  equal  to 
the  amount  of  the  duty  or  decrease  of  duty,  as  the  case  may  be. 

"(3)  Where  any  addition  to  or  deduction  from  the  contract  pnce 
may  b©  made  under  this  section  on  account  of  an^  new  or  repealed 
duty  such  sum  as  may  be  agreed  upon  or  in  default  of  agreement 
determined  by  the  Commissioner  of  Customs  in  the  case  of  a  customs 
duty  and  by  the  Commisaioiiere  of  Inland  Revenue  m  the  case  of  an 
excise  duty,  as  representing  in  the  case  of  a  new  duty  any  new  ex- 
penses incurred,  and  in  the  case  of  a  repealed  duty  any  expenses 
saved,  may  be  included  ia  the  addition  to  or  reducUon  from  the 
contract  price,  and  may  be  recoyiered  or  deducted  accordingly. 

"  (4)  This  section  shall  be  deemed  to  have  had  effect  as  from  the 
19th  day  of  April,  1901,  and  section  20  of  the  customs  consohdation 
act,  1876,  and  section  8  of  the  finance  act,  1900,  are  hereby  repealed. 

pSdv.  7,  e.  7-.1 

"7.  Section  10  of  the  finance  act,  1901,  appUes  although  the  goods 
have  undergone  a  process  of  manufacture  or  preparation,  or  have 
become  a  part  or  ingredient  of  other  goods." 


